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AGEL RG1 GREEN FINANCE FRAMEWORK 
1. AGEL 

1.1. Introduction to Adani Green Energy Limited (‘AGEL’) 
 

Adani Green Energy Limited (AGEL) has one of the world’s largest renewable portfolios, with locked-in 
capacity of 20.4 GW across operational, under-construction, awarded and acquired assets, catering to 
investment-grade counterparties. It was incorporated in 2015 and is promoted by Adani Group for 
developing and operating renewable energy projects of the Adani Group. AGEL is pure play renewable 
energy company listed in Bombay Stock Exchange (“BSE”) and National Stock Exchange since 2018. 

In September 2021, AGEL acquired SB Energy Holdings Ltd, which has a total renewable portfolio of 4,954 
MW (operational and under-construction) spread across four states in India. This was the largest 
acquisition in the renewable energy sector in India and has enabled AGEL to reach total renewable 
capacity of 20 GW1. AGEL has over 9.25 GW of wind and solar operational capacity across India and has 
a pipeline of another 12.3 GW under various stages of construction and implementation. 

 

 
1.2. AGEL’s Business Targets 

 
AGEL has declared their UN Energy Compact Goals as part of COP26. AGEL shall ensure universal access 
to affordable, reliable, and modern energy services and increase substantially the share of renewable 
energy in the global energy mix. AGEL has centered its business strategy around the achievement of SDGs 
across all their activities, with affordable and clean energy as the cornerstone. AGEL’s commitment will 
also support the targets taken by the Government of India and its commitment to the UN Energy 
Compact. India has committed to increase the installed capacity of renewable energy to 500 GW by 2030. 
AGEL has set a target of achieving 45 GW renewable energy capacity by 2030, with the average tariff 
below the Average Power Purchase Cost (APPC) at the national level. The overall development will 
displace over 80 million tons of carbon dioxide annually. 

 

 

2. AGEL’s ESG Strategy 

2.1. AGEL’s ESG Purpose and Goals 
 

AGEL is committed to a sustainable roadmap in contributing to one of the world’s largest renewable 
energy expansion programs along with catering to India’s climate change goals. AGEL’s purpose is to 
decarbonize the nation’s growth. AGEL’s target is to be in the “Top 10 Companies of the World in ESG 
Benchmarking of Electric Utility Companies by 2025”. 

The diagram below highlights AGEL’s governing ESG purpose, goals, and the three strategic pillars that 
serve as the basis of the entity’s value creation model. 

 
 

1 https://www.adanigreenenergy.com/newsroom/media-releases/Adani-Green-Energy-to-acquire-SB-Energys-5-GW-India- 
renewable-power-portfolio 

http://www.adanigreenenergy.com/newsroom/media-releases/Adani-Green-Energy-to-acquire-SB-Energys-5-GW-India-


 
 

 
 
 
2.2. AGEL’s ESG Governance 

 
AGEL has constituted six different committees of the Board of Directors (“BoD”) that sets the highest 
example of governance and sustainability in AGEL. This goes beyond the regulatory requirements 
applicable under the Companies Act, 2013 in India. 

The six committees and their key responsibilities include: 

(i) The Corporate Responsibility Committee which oversees all ESG performance and sustainability 
related disclosures by AGEL. 

(ii) The Risk Management Committee which oversees and safeguards the risk to all stakeholders. 
Enterprise Risk Management is one of the key pillars of corporate governance at AGEL. 

(iii) The Corporate Social Responsibility (CSR) Committee of BoOD that fulfills the statutory 
requirement under the Companies Act and ensures that AGEL operates as corporate citizen for 
inclusive growth with all stakeholders, especially in the communities where AGEL is operating. 

(iv) The Stakeholder Engagement Committee which oversees stakeholder engagement including 
shareholders. 

(v) The Audit Committee; and 
(vi) The Remuneration Committee 

Together, these committees set the highest example of the Board Governance at AGEL and ensure strong 
ESG execution. 



These committees are comprised of 50-100% of independent directors (e.g. the “Corporate Responsibility 
Committee” has 100% of independent directors, “Corporate Social Responsibility Committee” has at least 
75% of independent directors, “Risk Management Committee” has at least 50% of independent directors). 
The Terms of Reference (TOR) of these committees have been published on AGEL’s website. 

 
 

 
 

The company has also established a system to ensure the integrity of ESG performance disclosure, in the 
following order: 

A. Corporate Responsibility Committee of the Board of Directors with 100% independent directors 
oversee and assures sustainability performance and disclosures at AGEL. 

B. For development of the ESG report, the Sustainability reporting team has been formed at all 
operating locations guided by Head ESG at Corporate Office. 

C. For development of the ESG report, the Sustainability Reporting Team has been formed at all 
operating locations guided by Head ESG at Corporate Office. 

D. Integrated Management Systems covering Energy, Quality, Asset, Environment, Health and Safety, 
Business continuity, Information Security and Information and Communication Technology 
Readiness for Business Continuity has been adopted at all operating locations. 

E. The report is internally released to Apex Sustainability Committee, which is a group of functional 
heads, for review and comments before submission of report for Assurance by External Agency. 

F. ESG report is apprised to the “Corporate Responsibility Committee of BoD” and External 
Assurance is obtained before releasing in public domain through Company Website. 

 
 

2.3. Commitment to UN Sustainable Development Goals (“SDGs”) 
 

2.3.1. Incorporation into Strategic Pillars 
 

AGEL is committed to the UN Sustainable Development Goals (“SDGs”) and has incorporated them into 
the Strategic Pillars of our ESG Strategy, namely 

(i) Role in Corporate Climate Action 

(ii) Corporate Citizenship & Enabling Social Transformation 



(iii) Responsible Business Practices 
 
 
2.3.2. Alignment with Business targets 

 
To meet AGEL’s business targets, these SDGs have been prioritized at the core of the company’s business: 
increase the share of renewable energy (SDG 7), provide decent work and economic growth (SDG 8), 
develop innovative infrastructure to support economic development (SDG 9), contribute to the mitigation 
of climate-related risks (SDG 13). 

 



 
 
 

3. AGEL’s Renewable Energy Strategy 
In line with AGEL’s sustainability purpose and goals in the paragraphs above, AGEL strives to generate 
and provide reliable power at competitive prices in a sustainable manner by optimizing the use of 
renewable energy resources with innovative eco-friendly technologies thereby contributing to the 
economic development of the nation, social upliftment of society and promoting a healthy environment. 

In this process, AGEL shall strive to: 

(i) Contribute towards a clean and sustainable environment with respect to land, water and air; 

(ii) Conserve resources by reduction, reuse and recycling; 

(iii) Initiate and support measures to optimize usage of renewable energy and reduce greenhouse gas 
emissions; 

(iv) Be transparent, ethical and fair to all stakeholders; 

(v) Be supportive in developing and enhancing people’s standard of living in and around the plants; 
and 



(vi) Generate awareness, share knowledge, and support training programs on sustainable 
development among the employees, neighboring communities and public at large. 

 
 

4. ESG Guiding Principles 

4.1. Commitment and Pledges 
 

On 15th October 2019, AGEL became a signatory of the United Nation Global Compact (“UNGC”), 
committing itself to supporting the ten principles of the UN Global Compact in human rights, labor, 
environment, and anti-corruption. In May 2020, the company also committed to Net Zero and became a 
Task Force on Climate-related Financial Disclosures (“TCFD”) supporter. In July 2020, AGEL became a 
signatory of the India Business & Biodiversity Initiative (“IBBI”). In April 2021, AGEL became a signatory to 
the Global Reporting Initiative (“GRI”) South Asia Charter on Sustainability Imperatives. In December 2021, 
AGEL submitted a declaration on its commitment and alignment with SDGs 7, 9, and 13 to the committee 
of the Charter. The declaration was subsequently appraised and accepted, and AGEL qualified to be a 
Member of the GRI South Asia Charter on Sustainability Imperatives. AGEL assesses environmental and 
social risk management practices in line with international frameworks including IFC E&S Performance 
Standards and Equator Principles requirements. 

During COP26, AGEL made the following pledges under the UN Energy Compact 12 13 in November 2021: 

• To develop and operate renewable energy generation capacity of 25 GW by 2025 and 45 GW by 
2030 

• To keep the average tariff below the Average Power Purchase Cost (“APPC”) at the national level 
• To invest $20 billion in low and middle-income countries to pursue just and inclusive energy 

transition by 2030. 
• To provide reliable energy through renewable energy hybrid projects and develop a 2 GW solar 

manufacturing capacity in FY23. 
 
 
4.2. Reporting and Disclosures 

 
Since FY19-20, ESG performance has been reported in the Annual Integrated Report, AGEL publishes an 
externally assured ESG Report on annual basis in line with the Global Reporting Initiative (“GRI”) standard 
and can be found on the AGEL website. In FY22, AGEL published the first Business Responsibility and 
Sustainability Report (as part of the Annual Report) on a voluntary basis and continues to publish it in the 
following years. 

 
 
4.3. ESG Ratings and Scores 

 
• AGEL ranks 1st in Asia and in the Top 3 companies globally for its ESG performance as per ISS 

ESG with a B+ Prime rating band. 
• AGEL obtained an ESG score of 70 out of 100 in the S&P Global Corporate Sustainability 

Assessment in FY23. 
• AGEL has been ranked in the Leadership band with an A- rating by CDP in FY23. 
• AGEL has been ranked among the top 10 companies globally in the RE sector by Sustainalytics 

with a low-risk rating of 14.4. 



• MSCI evaluated AGEL in the ‘BBB’ band. 
• AGEL successfully engaged 91% important manufacturing suppliers through the CDP 

Suppliers Engagement in FY23. 
 
 
4.4. ESG Initiatives 

 
• AGEL has adopted Affirmative Action Policy under the World Business Council for Sustainable 

Development (WBCSD) initiative and is committed to adopt 65% Electric Vehicles (EVs) in the 
fleet of newly owned vehicles by 2030. 

• AGEL is now a “Water Positive” organization for 100% of operational plants >200MW. 
• AGEL has also been certified with Single-Use Plastic (SUP) free certification by CII in FY22 

and has maintained the same for plants commissioned in FY23. 
• AGEL has achieved Zero Waste to Landfill certification by Intertek for 100% of its operational 

locations in FY23. 
• AGEL as part of its commitment to India Business and Biodiversity Initiative (IBBI), is 

committed to achieving No Net Loss of Biodiversity in alignment to TNFD for 100% of 
operations by FY25. 

• AGEL is committed to complete ESG screening for all critical and important manufacturing 
suppliers by FY26. 

• Conducted Climate Change Risk Assessment for all operational locations as per the TCFD 
framework. 

 
 

5. Green Finance Framework 

5.1. Scope and Purpose of the Framework 
 

This Green Finance Framework (the “Framework”) is fully consistent with the AGEL’s sustainability 
strategy and has been established to support its development plan in renewable energy. 

AGEL has designed this Green Finance Framework to align it with current best market practices and to 
provide a single robust methodology for allocation of existing and future green bonds and green loans 
(green financing instruments) to finance and/or refinance eligible green projects in a manner consistent 
with RG1’s sustainable values. The Framework may be subsequently updated as green financing standards 
and the sustainable finance market evolve. 

This Framework has been prepared in line with the International Capital Markets Association’s (“ICMA”) 
Green Bond Principles (“GBP”) 2021 (with June 2022 Appendix 1), and the Green Loan Principles 2023 
(“GLP”), as administered by the Loan Market Association (“LMA”), Asia Pacific Loan Market Association 
(“APLMA”), and the Loan Syndication and Trading Association (“LSTA”). The Framework applies to all the 
Issuers/ Borrowers under AGEL’s Restricted Group 1 (“RG1”) and is valid for all Green Financing 
Instruments which are used to finance and/or refinance Eligible Green Projects. 



5.2. Details of Issuers / Borrowers (Restricted Group 1 “RG1”) 
 

The Issuers/ Borrowers consists of 3 issuers comprising Adani Green Energy UP Ltd, Prayatna 
Developers Private Limited and Parampujya Solar Energy Private Limited (each referred to “Issuer or 
Borrower”) 

The details of the projects of the issuers/ Borrowers are appended below: 
 

Project Name Project Location 
MW AC 
(Alternating 
Current) 

H Narsipura Karnataka 20 
K R Pet Karnataka 20 
Gubbi Karnataka 20 
Tipatturu Karnataka 20 
Ramanagara Karnataka 20 
Periyapatna Karnataka 20 
Jevargi Karnataka 20 
Byadgi Karnataka 20 
Channapatna Karnataka 20 
T Narsipura Karnataka 20 
Magadi Karnataka 20 
Maaluru Karnataka 20 
Jhansi UPI Uttar Pradesh 50 
Telangana Open Telangana 50 
Telangana DCR Telengana 50 
Pavagada Open Karnataka 100 
Chhattisgarh Chattisgarh 100 
Pavagada DCR Karnataka 50 
Kallur DCR Karnataka 40 
Shorapur Karnataka 10 
Maharashtra Kilaj Maharashtra 20 
Punjab Punjab 100 
Mahoba UP II Uttar Pradesh 50 
AP Ghani Andhra Pradesh 50 
Rajasthan Rajasthan 20 

 

5.3. Use of proceeds 
 

The proceeds from the Green Financing Instruments by RG1 will be applied to finance and/or refinance, 
in whole or in part, new or existing investments and/or acquisitions Eligible Green Projects under the 
environmental objectives of climate change mitigation. 

Solar projects or assets 

1. Solar electricity generation facilities (expected to be onshore solar photovoltaic assets) where 
100% of electricity generated from the facility is derived from solar energy resources; and 

2. Wholly dedicated evacuation infrastructure for solar electricity generation facilities. 

The proceeds applied towards the Eligible Green Projects are expected to mainly contribute to the 
avoidance of Green House Gases (“GHG”) emissions. India has committed for Net Zero target by 2070 and 
in this journey, India has stated the goal to implement 500 GW of Renewable energy projects by 2030. 
AGEL has taken a vital role in this Net Zero journey and committed ~10% of India’s target of renewable 



energy by 2030, thereby contributing to the nation’s decarbonization. The percentage of proceeds 
expected to be utilized for refinancing (if applicable) will be disclosed by instrument prior to each 
issuance. 

 
 
5.4. Selection and Evaluation of Eligible Green Projects 

 
The projects to be financed and/or refinanced using the proceeds from the Green Financing Instruments 
is first evaluated by the Project Management and Assurance Group (“PMAG”) of AGEL. The PMAG 
comprises of representatives from AGEL’s business units, including lender management, planning & cost 
control and billing & inventory management. Based on the recommendations of the PMAG, the board of 
directors of the Issuers/ Borrowers select the Eligible Green Project. 

The PMAG evaluates each Eligible Green Project based on projects that are feasible, are commercially 
viable (including based on resource assessment, energy yield assessment and counterparty credit profile 
evaluation) and align with AGEL’s ESG purpose, goals and strategic pillars. 

At the inception of every Eligible Green Project, the issuers / Borrowers ensure that the project is fully 
compliant with the relevant environmental and social regulations and standards 

AGEL conducts Environmental and Social Impact Assessment (ESIA) studies for most of the projects. We 
also prepare an Environment and Social Management Plan (ESMP) and as part of ISO 14001, we have in- 
place respective SOPs in order to monitor internally as well as externally, on periodic basis, to ensure on 
the implementation. 

AGEL has implemented Environment Management System (EMS) as per ISO14001, that is part of its 
Integrated Management System. As per EMS, AGEL is committed for identification of applicable legal 
requirements and compliance with the same from time to time. As of now Renewable Energy Projects in 
India do not require statutory Environmental Clearance and Environmental Impact Assessment. AGEL 
complies with applicable statutory or business requirements. It is AGEL’s policy that each project 
undertakes a review and assessment of the possible environmental and social impact and corrective / 
mitigation measures are put in place to minimize such impact. 

Upon acquisition of the RG1 group, each Borrower in the RG1 Group has undergone a process to complete 
an Environmental and Social Impact Assessment (“ESIA”) study. The ESIA studies have been prepared in 
accordance with IFC Performance Standards and in line with the Equator Principles. All applicable local 
environmental regulatory laws and approvals have been obtained in respect of each project. To the extent 
required, Environmental and Social Management Plans have been developed by external consultants. 
Each Borrower is committed to ensuring that adequate measures are in place to mitigate any 
environmental and social risks for the entire lifecycle of the Projects. 

At all point in time the proceeds raised will be exclusively used / allocated towards the Eligible Green 
Projects. 

Proceeds from the Green Financing Instruments will be used exclusively for Eligible Green Projects which 
are evaluated to deliver long-term positive net environmental effects. 

 
 
5.5. Management of Proceeds 

 
The proceeds of the Green Financing Instruments will be allocated exclusively towards financing and /or 
acquisition of and/or refinancing the Eligible Green Projects. 



With the exception of Green Project Loans or Bonds (“Project Finance Instruments”) where Designated 
Accounts are expected to be created in accordance with the requirements under the relevant 
agreements, the proceeds of the Green Financing Instruments will be deposited in the Designated 
Accounts of the Issuers / Borrowers. The funds, once released from the Designated Accounts, will be used 
in accordance with External commercial borrowing (ECB) Guidelines to finance capital expenditure 
requirements, project related liabilities, or other purposes; and/or to refinance existing indebtedness 
stemming from new or existing investments and/or acquisitions in the Eligible Green Projects. 

The proceeds will be allocated to Eligible Green Projects within 3-6 months. Until such time as the 
relevant portion of the proceeds has been fully allocated, such amounts will be kept in temporary 
investment instruments that are cash, demand or time deposit accounts with select scheduled 
commercial banks in India, certificates of deposit and debt mutual funds, maturing not more than one 
year after the date of acquisition thereof, which invest solely in companies organized under the laws of 
India. 

Issuers / Borrowers may utilize the cash in its account in accordance with the Project Accounts Deed (if 
applicable). Periodic review and adjustment of the balance of the tracked proceeds will be conducted to 
match the allocation to the Eligible Green Projects. 

In none of the cases, the temporary parking of funds shall be utilized for any investments into any 
instrument which shall be exposed to risk of fossil fuel related businesses and/or funds. 

Unutilized ECB proceeds parked can be invested in the following liquid assets: 

1. Deposits or Certificate of Deposit or other products offered by banks rated not less than AA (-) by 
S&P Global Ratings /Fitch IBCA or Aa3 by Moody’s; 

2. Treasury bills and other monetary instruments of one year maturity having minimum rating as 
indicated above; and 

3. Deposits with overseas branches / subsidiaries of Indian banks abroad. 

ECB funds may also be remitted to credit to the borrowers’ Rupee accounts in India, pending utilization 
for permissible end-uses. 

The funds should be invested in such a way that the investments can be liquidated as and when 
funds are required by the Issuers in India. 

So long as the Green Bond/Loan is outstanding, the balance of the tracked net proceeds should be 
periodically adjusted to match allocations to eligible Green Projects made during that period. 

The PMAG must meet at least annually and track the allocation of proceeds. If a project ceases to be 
eligible, The PMAG will reallocate the funds to other eligible assets as soon as possible. 

 
 
5.6. Reporting 

 
So long as AGEL Group has Green Financing Instruments outstanding, the Issuers will annually report 
on AGEL's website: 

1. the use of proceeds (list of projects, project type, capacity, location and amounts allocated) 
for each Green Financing Instrument issued; 

2. the current allocated and outstanding amounts (or percentages) and contractual maturity 
dates, including the types of temporary unallocated amounts placements and uses; 

3. percentage of amounts allocated for financing and refinancing (if applicable); 



4. renewable energy generated (in MWh) and carbon dioxide emission avoidance (in t CO2) 
achieved by each category of Eligible Green Projects financed under this Framework which 
are commissioned; 

5. emission avoidance in Green House Gases achieved for the projects which are commissioned; 
and 

6. management confirmation that the use of proceeds of these Green Financing Instruments are 
in alignment with the AGEL RG1 Green Financing Framework. 

Wherever applicable and possible, the Issuers will also report the material developments and/or 
other environmental impact of the investments. For the avoidance of doubt, no co-financing will be 
undertaken in respect of the Eligible Green Projects. 

 
 
5.7. Verification and Assurance 

 
This Framework has been reviewed by Sustainable Fitch who provided a Second Party Opinion (the 
“SPO”), confirming the alignment with the GBP 2021 (with June 2022 Appendix 1), GLP, LMA, APLMA, LSTA 
(where applicable). 

The SPO report will be published on the AGEL website. 

Disclaimer 

This Green Financing Framework (this “Framework”) is intended to provide non-exhaustive and general 
information. The information contained in this Framework does not purport to be comprehensive. This 
Framework may contain or incorporate by reference public information not separately reviewed, approved 
or endorsed by Adani Green Energy Limited (“AGEL”) and, unless differently specified in this Framework, 
the information contained in this Framework has not been independently verified by any independent 
third party. Accordingly, no representation, warranty or undertaking, express or implied, is made and no 
responsibility or liability is accepted by AGEL as to the fairness, accuracy, reasonableness or completeness 
of such information. 

This Framework may contain statements about future events and expectations that are forward-looking 
statements. Forward-looking statements inherently involve risks and uncertainties that could cause 
actual results to differ materially from those predicted in such statements. None of the future projections, 
expectations, estimates or prospects in this Framework should be taken as forecasts or promises nor 
should they be taken as implying any indication, assurance or guarantee that the assumptions on which 
such future projections, expectations, estimates or prospects have been prepared are correct or 
exhaustive or, in the case of the assumptions, fully stated in the Framework. You are cautioned not to 
place undue reliance on the forward-looking statements (as well as information and opinions) contained 
herein, which are made only as of the date of this document and are subject to change without notice. 

No representation is made as to the suitability of any Green bonds or loans to fulfil environmental and 
sustainability criteria required by prospective investors. 

This Framework is not intended to be and should not be construed as providing legal or financial advice 
or as a recommendation regarding any securities of AGEL. It does not constitute or form part of, and 
should not be construed as, an offer or invitation to sell securities of AGEL, or any solicitation of any offer 
to subscribe for or purchase or a recommendation regarding any securities of AGEL, and nothing 
contained herein shall form the basis of any contract or commitment whatsoever and it has not been 
approved by any security regulatory authority. 

This Framework is not, does not constitute, nor it should be interpreted as, or form part of, any offer or 
invitation to underwrite, subscribe for or otherwise acquire or dispose of, any solicitation of any offer to 



underwrite, subscribe for or otherwise acquire or dispose of, any securities issued or to be issued by AGEL 
in the U.S. or any other jurisdiction. This Framework does not constitute a prospectus or other offering 
document and no securities have been or will be registered under the U.S. Securities Act of 1933, as 
amended, or the securities laws of any state of the U.S. or any other jurisdiction. This Framework is not 
intended for distribution to, or use by, any person or entity in any jurisdiction or country where such 
distribution or use would be contrary to law or regulation. Persons who might come into possession of 
this Framework must inform themselves about and comply with any applicable legal or regulatory 
restrictions. 

Any securities that may be issued by AGEL from time to time, including any green bonds, shall be offered 
by means of a separate prospectus or offering document in accordance with all applicable laws. Any 
decision to purchase any such securities should be made solely on the basis of the information contained 
in any such prospectus or offering document provided in connection with the offering of such securities, 
and not on the basis of this Framework. 

Prospective investors are required to make their own independent investigation and appraisals prior to 
any investment decisions and are solely liable for any use of the information contained herein. Neither 
AGEL shall be liable for any damages, direct, indirect or otherwise and whether arising in tort, contract or 
otherwise, resulting from the use of, failure to implement or comply with or achieve the goals and 
intentions set out in and/or otherwise in connection with this Framework. 

The information contained herein is provided as at the date of this Framework and is subject to change 
without notice and neither AGEL assume any responsibility or obligation to update or revise such 
information, regardless of whether such information is affected by the results of new information, future 
events or otherwise. 

Under no circumstances will AGEL or its affiliates, representatives, directors, officers and employees have 
any liability whatsoever (in negligence or otherwise) for any loss or damage howsoever arising from any 
use of this Framework or its contents or otherwise arising in connection with this Framework or its 
contents. 
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