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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Adani Green Energy Limited

Report on Combined Financial Statements

We have audited the accompanying Combined Financial Statements of Restricted Group consisting of Prayatna
Developers Private Limited, Parampujya Solar Energy Private Limited and Adani Green Energy (UP) Limited
(each, referred to as a “Restricted Entity” and collectively referred to “Restricted Group”) which comprises the
Combined Balance sheet as at 31 March 2019, the Combined Statement of Profit and Loss, the Combined
Statement of Cash Flows and Combined Statement of Changes in Net Parent Investment for the year ended 31
March 2019 and a summary of the significant accounting policies and other explanatory information (together
hereinafter referred to as “Combined Financial Statements”). These Combined Financial Statements have been
prepared in accordance with the basis of preparation as set out in Note 2.2 to these Combined Financial

Statements.
Management’s responsibility for the Combined Financial Statements

Management of Adani Green Energy Limited (“AGEL”) is responsible for the preparation of these Combined
Financial Statements that give a true and fair view of the state of affairs, results of the operations, changes in net
parent investment and cash flows in accordance with the basis of preparation as set out in Note 2.2 to these
Combined Financial Statements. This includes the design, implementation and maintenance of internal controls
relevant to the preparation and presentation of the Combined Financial Statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error. These Combined Financial Statements
have been prepared by the AGEL’s management for the purpose of inclusion in the Offering Circular prepared
in connection with the proposed offering of Senior Secured Notes due 2024 (“Underlying Security”) to persons
outside the United States of America pursuant to Regulation S of the United States Securities Act of 1933, as
amended (the “Securities Act”) and to Qualified Institutional Buyers as defined in Rule 144A of the Securities

Act.

Auditors’ responsibility

Our responsibility is to express an opinion on these Combined Financial Statements based on our audit. We
conducted our audit in accordance with the standards on auditing issued by the Institute of Chartered Accountants
of India. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Combined Financial Statements are free from material

missmment.
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Independent Auditors’ Report (Continued)

Auditors’ responsibility (Continued)

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
Combined Financial Statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Combined Financial Statements, whether due to fraud or
error. In making those risk assessments, we consider internal financial controls relevant to the management’s
preparation of the Combined Financial Statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of internal controls. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the management, as well as evaluating the overall presentation of the Combined
Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on Combined Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Combined Financial Statements give a true and fair view of the state of affairs of the Restricted Group as at 31
March 2019 and of the resuits of the operations, changes in net parent investment and its cash flows for the years
ended 31 March 2019 in accordance with the basis of preparation as set out in note 2.2 to the Combined Financial

Statements.

Emphasis of Matter

Without modifying our opinion, we draw attention to Note 2.1 & 2.2 to the Combined Financial Statements,
which describe that the Restricted Group has not formed a separate legal group of entities during the year ended
31 March 2019 and which also describe the basis of preparation, including the approach to and purpose of
preparing them. Consequently, the Restricted Group’s Combined Financial Statements may not necessarily be
indicative of the financial performances and financial position of the Restricted Group that would have occurred
if it had operated as a single standalone group of entities during the year presented. The Combined Financial
Statements have been prepared solely in connection with the proposed issuance of underlying security by each
member of the Restricted Group and for inclusion in the Offering Circular. As a result, the Combined Financial
Statements may not be suitable for another purpose and shall not be distributed to or used by other than in relation
to proposed issuance of Underlying Security.

Other matter

1. The accompanying Combined Financial Statements include total assets of Rs. 17,294.2 million as at 31
March 2019, total revenue from operations of Rs. 1,737.1 million and net cash outflow of Rs. 412.3 million
for the year ended 31 March 2019, which have been extracted from the financial statements of Adani Green
Energy (UP) Limited. The financial statements of Adani Green Energy (UP) Limited were audited by one
of the joint auditors i.e. Dharmesh Parikh & Co. and the financial statements, other financial information
and auditors’ reports have been furnished to us by the Restricted Group. Our opinion to the Combined
Financial Statements, in so far as it relates to the amounts and disclosures included in respect of this entity,
and our report as aforesaid in so far as it relates to the aforesaid entity, is based solely on the reports of one
of the joint auditors.

Our o@on is not modified in respect of this matter.
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Restriction on distribution or use

These Combined Financial Statements have been prepared by the AGEL’s management solely for the purpose
of inclusion in the Offering Circular prepared in connection with the proposed offering of Underlying Security
to persons outside the United States of America pursuant to Regulation S of the United States Securities Act of
1933, as amended (the “Securities Act”) and to Qualified Institutional Buyers as defined in Rule 144 A of the
Securities Act. This report is issued solely for the aforementioned purpose and also for the purpose of upload on
the website of the Company and the Stock Exchanges as may be applicable and accordingly may not be suitable
for any other purpose, and should not be used, referred to or distributed for any other purpose or to any other
party without our prior written consent. Further, we do not accept or assume any liability or any duty of care for
any other purpose or to any other person to whom this report is shown or into whose hands it may come without

our prior consent in writing.

ForBSR & Co. LLP For Dharmesh Parikh & Co.
Chartered Accountants Chartered Accountants
Firm Registration Number: 101248 W/W-100022 Firm Registration Number: 112054 W
3~ ’

A et
Nirav Patel Anuj Jain
Partner Partner
Membership Number: 113327 Membership Number: 119140
Ahmedabad Ahmedabad
3 May 2019

3 May 2019
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Combined Balance Sheet as at 31st March, 2019 Ronowablcs
As at As at
Particulars Nates 31st March, 2019 31st March, 2018
 in Millions) [ in Millions)
ASSETS
Non-current Assets
(a) Property, Plant and Equipment 4.1 48,240.5 36,196.9
(b) Capital Work-ln-Progress 4,2 3,993.1 15,595.6
(c) Intangible Assets 43 2.4 1.6

(d) Financial Assets

(i) !nvestment 5 4,210.1 4,210.1
(ii) Loans 6 - 62.6
(iii) Other Financia! Assets 7 1273.4 251.1
(e) Deferred Tax Assets (net) 8 1,389.5 718.0
(f) Income Tax Assets (net) 43.8 163
(g) Other Non-current Assets 9 867.8 2,075.1
Total Non-current Assets 60,020.6 59,1273
Current Assets
(3) Inventories 10 22.2 67.0
(b) Financial Assets
@) Investments 1 256.2 3492
(i) Trade Receivables 12 831.7 4541
(i) Cash and Cash Equivalents 13 680.1 1,119.9
(iv) Bank balances other than (iii) above 14 522.7 680.4
(v) Loans 15 737.6 1.629.4
(vi) Other Financial Assets 16 1,139.2 626.4
(c) Other Current Assets 17 721.9 283.9
Total Current Assets 4,911.6 52103
Total Assets 64,932.2 64,337.6
EQUITY AND LIABILITIES
Equity
Net Parent Investment 18 5,731.6 5,056.9
5,731.6 5,056.9
LIABILITIES
Nen-current Liabilities
(a) Financial Liabilities
() Borrowings 19 3705 30,636.5
{1} Other financis! lizhilities 20 . 475 62.9
(b) Provisir.z 21 14.0 50.6
(c) OQther Non-current Liabilities 22 367.3 -
Total Non-current Liabilitles 37,530.1 30,750.0
Current Liabilities
(a) Financia! Liabilities
(i Rorrwings 23 10,003.2 15,3911
(iiy Trade Payables 24
i. Total outstanding dues of micro enterprises and small o 42 A
ENLErprises .
i, Tota! outstanding dues of creditors other than micro 486.2 83.7
enterprises and small enterprises
(iii) Other Financial Liabilities 25 11,041.3 12,979.3
(b) Otner Current Liatlities 26 132.4 65.1
(r} Provisions ’ 27 25 11.5
Total Current Liabilikies ] 21,670.5 28,530.7
Total Equity an-! Liabilities 64,932.2 64,337.6
The notes referred avove are an integral part of the Combined Financial Statements
In terms of our report attached
Fur Dharmesh Parlkh & CO. FerBSRECo LLP For and on behalf of the board of directors of
Charterod Accountants ADANI GREEN ENERGY LIMITED
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Combined Statement Of Profit and Loss for the year ended 31st March, 2019

adani

Rencwables

Particulars Notes For the year ended For the year ended
31st March, 2019 31st March, 2018
% in Millions) ® in Millions)
Income
Revenue from Operations 28 8,436.0 2,130.5
Other Income 29 374.7 313.3
Total Income 8,810.7 2,443.8
Expenses
Purchase of traded goods 39.8 i
Employee Benefits Expenses 30 123.5 115.4
Finance Costs 31 5,724.0 1,513.5
Depreciation and Amortisation Expenses 41and 4.3 4,928.4 1,247.1
Other Expenses 32 1,398.9 323.5
Total Expenses 12,214.6 3,199.5
(Loss) before tax (3,403.9) (755.7)
Tax Expense: 33
Adjustment of tax relating to earlier years - 0.7
Deferred Tax (661.5) (379.4)
(661.5) (378.7)
(Loss) for the year Total (A) (2,742.4) (377.0)
Other Comprehensive Income / (loss)
ltems that will not be reclassified to profit or [oss:
Remeasurement of defined benefit plans, net of tax 1.8 3.1
Items that will be reclassified to profit or [oss:
Hedge reserve, nat of tax (26.6) -
Otner Comprehensive tioss) (After Tax) Yotz (B) (24.%) B (3.1)
rotal Comprehensive (loss) for the yecr Total (A+B) {2,767.2) (380.1)

- The notes referred above are an intearal rart of the Cumbined Financial Statements

In terms of our report attached

For and on behalf of the board of directors of
ADANI GREEN ENERGY LIMITED

£.5.@1ms" SP\M—*%

Rajesh 8 Adani
Director

DIN:- 00006322

For Dharmesh Parlkh & CO. For BSR&Co. LLP
Chartered Accountants Chartered Accountants
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Jayant Parimal

Executive Directar Chief Executive Officer

DIN:- 07626229
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Company Secretary
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Combined Statement Of Cash Flows for the year ended 31st March, 2019 Rencwabies

For the year ended For the year ended
31st March, 2019  31st March, 2018

Particulars
® in Millions) & in Millions)
(A) Cash flow from operating activities
(Loss) before tax (3,403.9) (755.7)
Adjustment for:
Interest Income (324.0) (96.8)
Loss on sale of fixed assets 0.8 1.6
Foreign Exchange Fluctuation Loss (Unrealised) 484.4 13.5
Income from Mutual Funds (43.0) (21.1)
Depreciation and amortisation expenses 4,928.4 1,247.1
Finance Costs T 5,724.0 1.513.4
7366.7 1,902.0
Working Capital adjustments
(Increase) / Decrease in Operating Assets
Other Non-Current Assets (270.3) (99.6)
Trade Receivables (377.6) (320.49)
Inventories 44.8 (66.6)
Other Current Assets (640.5) (125.3)
Other Non Current Financial Assets (195.4) (178.5)
Loans to employees 8.7 4.1
Other Current Financial Assets (384.3) (1.1)
Increase / (Decrease) in Operating Liabilities
Non-current Provisions (36.5) 18.4
Trade Payables 406.8 59.0
Current Provisions (6.7) 4.4
QOther Non Current Liabilities 367.3 -
Other Current lL.iabilities 67.3 38.1
_ (1,016.4) (5685.7)
(ash Generated fiom operations © 6,350.3 1,2168.3
Less : Income Tax paid (Net of Refunds) (27.5) (13.9)
Net cash Generated from operating activities (A) 6322.8  1202.4
(B) Cash fiow from investing activities
f-xpenditure on construction and acquisition of Property, Plant and Equipment (7.343.6) (34,475.5)
and Intangible assets (including capital advances and capital work-in-progress) .
Praceeds from Sale of Property, Plant and Eauipment. . 8.6 L 13.9
investments in Subsidiary Companies ) - (1,260.0)
Margin Money / Fixed Deposit placed (net) (536.6) (519.5)
Loans repayment received from Unrestricted Group entities (net)- Current 890.3 1.353.6
Loans repaymernt received from Unrestricted Group entities (net)-Non-current 62.6 493.2
Investments in / (Proceeds from) Mutua! funds (net) ' 136.0 (233.6)
Interest received 187.7 46.5
Net cash (used in) investing activities (B) L (6,595.0) (34,581.3)
(C) Cash flow from financing activities
Proceeds from Net Parent Investment - 376.5
Proceeds from Non-current borrowings (refer note 46) 19,514.7 35,940.5
Repayment of Non-current borrowings (10,072.3) (11,188.9)
Proceeds from Current borrowings (net) (5387.2) 10,754.9
Finance Caosts Paid (4,222.8) (1.562.5)
Net cash (used in) / flow from financing activities (C) (167.6) 34,320.5
Net (decrease) / increase in cash and cash equivalents (A)+(B)+(C) (439.8) 941.6
Cash and cash equivalents at the beginning of the year 1.119.9 178.4

Cash and cash equivalents at the end of the year (Refer Note: 13) 680.1 1,119.9
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For the year ended For the year ended
31st March, 2019  31st March, 2018

Particutars
 in Millions) ® in Millions)
Notes to Cash flow Statement :
Reconciliation of Cash and cash equivalents with the Balance Sheet:
Cash and cash equivalents as per Balance Sheet: (Refer Note: 13) 680.1 1,119.9
680.1 1,119.9

2 The Statement of Casih Fiuw has been prepared under the 'Indirect Method' set out in Ind AS 7 'Statement of Cash Flows'.

As per the amendment in “ind AS 7 Statement of Cash flows : Disclosure of changes in liabilities arising from financing
activities, including both changes arising from cash flows and non-cash changes are included below. This amendment has
become effective from 1st April, 2017 and the required disclosure is made below. There is no other impact on the financial

statements due to this amendment.

As at Changes in fair

i . values (including As at
Particulars Note st April, Cash Flows Exchange Rate  31st March, 2019
2018 .
Difference)
Non-Current borrowings 19 and 25 31,5443 9,442.4 (2,486.0) 38,500.7
Current borrowings 23 15,391.1 (5.387.2) - 10,003.9
As at valuves Gnciuding Ao at
Particulars Note 1st April, Cash Flows Exchange Rate 31st March, 2018
2017 R
Difference)
Non-Current borrowings 19 and 25 6,899.3 24,751.6 (10,045.9) 21,607.0
Current br, 70+ ings 23 4,636.2 ’ 10,754.9 - F o,

The notes referred above are an integral part of the Combinz: Financial Statements

In terms of oue report attached

For Dharmesh Parlkh & CO,
Charterad Accountants
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Combined Statement of changes in Net Parent Investment for the year ended 31st Renowoables
March, 2019

As at
31st March, 2018
& in Millions)
Opening as at 1st April, 2017 5,060.5
(Loss) for the year (After tax) (377.0)
Other Comprehensive (loss) for the year (After tax)* 3.1
Additional Net Parent Investment during the year 376.5
Closing as at 31st March, 2018 5,056.9
As at
31st March, 2019
® in Millions)
Opening as at 1st April, 2018 5,056.9
(Loss) for the year (After tax) (2.742.4)
Other Comprehensive (loss) for the year (After tax)* (24.8)
Unsecured Perpetual Debt (refer note 46) 3,441.9
Closing as at 31st March, 2019 5,731.6

Net Parent investment represents the aggregate amount of Share Capital, Unsecured Perpetual Debt and other equity
of Restricted Group of entities as at the respective year end and does not necessarily represent legal Share Capital for
the purpose of the Restricted Group.

* Other Comprehensive Income includas the adjustments for changes in acturia! valuztion and cash flow hedge
reserve.

In terms of our report attached

ot Gharmesh Parlkh & CO. ForBSR&Co. LLP For and on beha:f of the board of directors of
Chartered Ac~nuntants Jnartered Accountants ADAN! GREEN ENERGY LIMITED
Firm Registration Numier: 112054W  Firm Registration Number : 101248WANV-100022
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Notes to Combined Financial Statements as at and for the year ended on 31st March, 2019

2.1

2.2

General information

Adani Green Energy Limited (‘the Company' or ‘Immediate Parent Company’) is a limited Company domiciled in India. The Iimmediate
pParent and its subsidiaries (herein collectively referred to as the "Group”) are Companies domiciled in India primarily involved in
renewable power generation and other ancillary activities.

Certain subsidiaries of the Parent company which are collectively known as the “Restricted Group” (as more clearly explained in the note
below) intend to issue USD denominated bonds which are to be listed on Singapore Exchange Securities Trading Limited (SGX-ST) and
Rupee denominated loan to replace their existing debt.

The Restricted Group entities which are all under the common control of the Parent Company comprise of the following entities:-

Entities forming part of restricted Principal activity Country of % Held by parent company
rou Incorporation
March 31, 2019 March 31 Marceh 31, 2017
2018
Prayatna Developers Private Limited* Solar Power Generation India 100 100* 100+
Parampujya Solar Energy Private Solar Power Generation India 100 100 100
Limited (Standalone)
Adani Green Energy (UP) Limited Solar Power Generation India 100 100 100

* Prayatna Developers Private Limited was a subsidiary of Adani Enterprises Limited upto 31st March, 2018,

During the year ended 31st March, 2018, the Board of Directors of Adani Enterprises Limited (hereinafter referred as "AEL") and Adani
Green Energy Limited (hereinafter referred as "AGEL") had approved the Scheme of Arrangement ("the Scheme*) among AEL and AGEL
and their respective shareholders and creditors for transfer of Renewable Power Undertaking of AEL into AGEL. The Scheme was
sanctioned by National Company Law Tribunal ("NCLT*), bench at, Ahmedabad vide its order dated 16th February, 2018 with appointed
date of 1st April, 2018. Upon the Scheme being effective from appointed date, AEL's investment in Equity Shares and Compulsory
Convertible Debentures were transferred to AGEL and accordingly, Prayatna Developers Private Limited, one entity from the Restricted
Group became the Wholly-owned Subsidiary of AGEL with effect from the appointed date,

Purpose of the combined financial statements

The Combined Financial Statements have been prepared for the purpose of inclusion in the offering circular in relation to proposed
issuance of USD denominated bonds and Rupee loans by each member of the Restricted Group. The Combined Financial Statements
presented herein reflect the Restricted Group's results of operations, assets and liabilities and cash fiows for the years presented. The
basis of preparation ano significant accounting policies used in preparation of these Combined Financial Statements are set out in rote
2.2 and 3 below, )

Basis of preparation
The Combined Financial Statements of the Restricted Group have been prepared in accordance with Indian Accounting Standards (Ind

AS) notified under section 133 of the Cumpanies Act, 2013, read with the Companies {Indian Accounting Standards) Rules, 2015
amended from time to time (except Ind AS - 33 on Earnings Per Share) and other accounting principles generally accepted in India and
the Guidance Note on Combined and Carve-out Financial Statements issued by the Institute of Chartered Accountants of India (ICA!).

As these combined financial statements have been prepared on a carve-out basis, it is not meaningful to show share capital or provide an
analysis of reserves. Net parent investment, therefore, represents the difference between the assets and liabilities pertaining to
combined businesses. Share capital of Restricted Group is held by the Parent Company. Earnings Per Share have not been presented in
these Combined Financial Statements, as Restricted Group did not meet the applicability criteria as specified under Ind AS 33 - Earnings
Per Share.

Management has prepared these combined financial statements to depict the historical financial information of the Restricted Group.
The inclusion of entities in the Restricted Group in these combined financial statements are not an indication of exercise of control, as
defined in ind AS 110 'Consolidated Financial Statements’, by Adani Green Energy Limited over the Restricted Group entities,

The Combined Financial Statements have been prepared on a8 going concern basis under the historical cost convention except for
Investmeants in mutual funds and certain financial assets and liabilities that are measured at fair values whereas net defined benefit
(asset)/ liability are valued at fair value of plan assets less defined benefit obligation at the end of each reporting period, as explained in
the accounting policies below.

As per the Guidance Note on Combined and Carve Out Financial Statements, the procedure for preparing combined financial statements
of the combining entities is similar to that of consolidated financial statements as per the applicable Accounting Standards. Accordingly,
when combined financial statements are prepared, intra-group transactions and profits or losses are eliminated. All the inter group
transactions are undertaken on Arm's Length basis. The information presented in the combined financial statements of the Restricted
Group may not be representative of the position which may prevail after the transaction. The resulting financial position may not be that
which might have existed if the combining businesses had been a stand-alone business.

Net parent investment disclosed in the Combined Financial Statements is not the legal capital and Other equity of the Restricted Group
and is the aggregation of the Share Capital, Unsecured Perpetual Debt and Other equity of each of the entities with in the Restricted
Group.
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Notes to Combined Financial Statements as at and for the year ended on 31st March, 2019 RETHEM B

Accordingly, the following procedure is followed for the preparation of the Combined Financial Statements:

(a) Combined like items of assets, liabilities, equity, income, expenses and cash flows of the entities of the Restricted Group.

(b) Eliminated in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between entities
of the Restricted Group.

These Ind AS combined financial statements are Combined Financial Statements and may not be necessarily indicative of the financial
performance, financial position and cash flows of the Restricted Group that would have occurred if it had operated as separate stand-
alone entities during the year presented or the Restricted Group's future performance, The Combined Financial Statements include the
operation of entities in the Restricted Group, as if they had been managed together for the year presented.

Transactions that have taken place with the Unrestricted Group (i.e. other entities which are a part of the Group and not included in the
Restricted Group of entities) have been disclosed in accordance of Ind AS 24, Related Party Disclosures, The preparation of financial
information in conformity with Ind AS requires the use of certain critical accounting estimates. It also requires management to exercise
its judgement in the process of applying the Restricted Group's accounting policies.

Income taxes are arrived at by aggregation of the tax expenses actually incurred by the combining businesses, after considering the tax
effects of any adjustments which is in accordance with the Guidance Note on Combined and Carve-Out Financial Statements issued by
the ICAl
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Renowables

3 Significant accounting policies
a Property, plant and equipment
i. Recognition and measurement

Property, plant and equipment are stated at acquisition cost less accumulated depreciation and accumulated impairment losses, if any. All costs,
including borrowing costs incurred up to the date the asset is ready for its intended use, are capitalised along with the respective asset,

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundabie purchase taxes, after
deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its intended use. The cost of a
self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any other costs directly attributable to
bringing the item to working condition for its intended use, and estimated costs of dismantling and removing the item and restoring the site on which it
is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major
components) of property, plant and equipment.

ii. Subsequent measurement
Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the
Restricted Group.

iii. Depreciation

Depreciation is recognised so as to write off the cost of assets {other than freehold land and properties under construction) less their residual values
over their useful lives, using the Written Down Value method. The useful life of property, plant and equipment is considered based on life prescribed in
Schedute It to the Companies Act, 2013, except in case of the Plant and machinery, wherein the life of the assets has been estimated at 30 years based
on technical assessment taking into account the nature of assets, the estimated usage of the assets, the operating condition of the assets, anticipated
technical changes, manufacturer warranties and maintenance support. In case of major components identified, depreciation is provided based on the
useful life of each such component based on technical assessment, if materially different from that of the main asset.

iv. Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued
use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in statement of profit and loss.

b Intangible Assets
i. Recognition and measurement
Intangible assets acquired separately are carried at cost less accumulated amortisation and any accumulated impairment losses.

il. Amortisation
Amortisation is recognised on a Written Down Value basis over their estimated useful lives. Estimated useful life ¢f the Computer Software is 5 years.

iil. Derecognition
An intar»'.le wsset is derecognised on dispoval, or when no future economic bzrfits are expected from.use or disposal. Gains or losses arising from
derecouaition are recognised in statement of prefit «nd loss,

¢ Cazpital Work in Progress
Expenditure related to and incurred during impiementation of capital projects to get the assets ready for intended use is included under “Capita! Work
in Piogress®. The same is allocated to the respective items of property piant and equipment on completion of construction/ erection of the capital
project/ property plant and equipment.

d Financial Instruments
Trade receivables and debt securities issued are initially recognised when they originated. All other financiai assets ard financial liabifities are
recognised when the Restricted Group becomes a party to the contractual provisions of the instruments.
A financial asset and financial liability is initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial essets and financial liabilities (other than financial assets and financial liabilities at fair value through profit and loss) are adced to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial iiabilities at fair value through profit and loss are recognised immediately in statement of profit and
loss.

e Financial assets
Initial recognition and measurement
All financial assets, except investme it in subsidiaries and associates are recognised initially at fair value.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified based on assessment of business model in which it is held. This assessment is
done for portfolio of the financial assets. The relevant categories are as below:
i) At amortised cost
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market and which are
not classified as financial assets at fair value through profit and loss or for-sale fair value through profit and loss. Subsequently, these are measured at
amartized cost using the effective interest method less any impairment losses. These include trade receivables, finance receivabies, balances with
banks, short-term deposits with banks, other financial assets and investments with fixed or determinable payments. These assets are held for the
purpose of collecting contractual cash flows which represent solely payment of principal and interest.

ii) At fair value through Other comprehensive income (FVOCI)

A financial asset is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:

« the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding.

ili) At fair value through profit and loss (FVTPL)

Financial assets which are not measured at amortised cost and are held for trading are measured at FVTP’L.

Fair value changes related to such financial assets inciuding derivative contracts are recognised}p;ﬁféjs%é"tfémgnt of profit and loss.
S Ao, G e

o
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Renewablos

Business Mode! Assessment

The Restricted Group makes an assessment of the objectives of the business model in which a financial asset is held because it best reflects the way
business is managed and information is provided to management.

The assessment of business model comprises the stated policies and objectives of the financial assets, management strategy for holding the financial
assets, the risk that affects the performance etc. Further management also evaluates whether the contractual cash flows are solely payment of
principal and interest considering the contractual terms of the instrument.

Derecognition of financial assets

The Restricted Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the
rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are
transferred or in which the Restricted Group neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain
control of the financia! asset.

On derecognition of a financia! asset in its entirety, the difference between the asset's carrying amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in equity is recognised in
statement of profit and loss if such gain or loss would have otherwise been recognised in statement of profit and loss on disposal of that financial
asset.

Impairment of Financial assets

The Restricted Group applies the expected credit loss model for recognising impairment loss on financial assets measured at amortised cost, trade
receivables and other contractuat rights to receive cash or other financial asset.

Expected credit losses rate the weighted average of credit iosses with the respective risks of default occurring as the weights. Credit loss is the
difference between all contractual cash flows that are due to the Restricted Group in accordance with the contract and all the cash flows that the
Restricted Group expects to receive (i.e. all cash shortfalls), discounted at the original effective interest rate. The Restricted Group estimates cash
flows by considering all contractuai terms of the financial instrument through the expected life of that financial instrument.

When making the assessment of whether there has been a significant increase in credit risk since initial recognition, the Restricted Group uses the
change in the risk of a default occurring over the expected life of the financial instrument instead of the change in the amount of expected credit
losses. To make that assessment, the Restricted Group compares the risk of a defautt occurring on the financial instrument as at the reporting date
with the risk of a defauit occurring on the financial instrument as at the date of initial recognition and considers reasonable recognition and considers
reasonable and supportable information, that is available without undue cost or effort, that is indicative of significant increases in credit risk since
initial recognition,

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are expedient as permitted
under Ind AS 109. Expected credit loss aliowance on trade receivables is computed based on a provision matrix which takes into account historical
credit loss experience and adjusted for forward looking information. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

f Financial liabilities and equity instruments
Classification as debt or equity
Debt and equity instruments issued by the Restricted Group are classified as either financial liabilities or as equity in accordance with the substance of
the contraccual arrangements and the definitions of a financial liability and an equity instrument.
Equity instruments
An equity instrument is’any contract that evidences a residual interest in the assets of an entity after deducting a!l of its liabilities. Equity instruments
issued by vhe Restricted Group are recognised a* he roceeds received, net of direct issue costs. .

Financial liabilitics

Al financial liabilities are sneasured at amortised cost using the effective interest method or at FYT!,

Financial liabilities at amortised cost

Financial liabilities that are not held-for-tiading and are not designated as at FVTPL are nieasured at amortised cost at the end of subsequent
accounting periods. The carrying amounts of tinancial liabilities that are subsequently measured at amortised cost are determined based on the
effective interest method. Interest expense that is not capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is @ method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash payments (inzluding all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial
liability, or (where appropriate) a shorter neriod, to the net carrying amount on initia) recognition. .

Trade and uther payables are-recognised at the transaction cost, which is its fair velue, and subsequently measured at amortised cost.

Financial liabilities at FVTPL

A financial liability may be designated as at FVTPL upon initial recognition if:

- such designation eliminates or significantly reduces a measurement or recogniticn inconsistency that would otherwise arise;

« the #inancial lizbility whose parformance is evaluated on a fair value basis, iz, accordes e with the Restricted Group's documented risk managementi;

Fair value changes related to such financizl liabilities including derivative ~ontracts iike forward currency contracts and options to hedge its fcreign
currency risks are recognised in the statement of profit 2nd loss.

Derecognition of financial liabilities

The Restricted Group derecognises financial liabilities when, and only when, the Restricted Group's obligations are discharged, cancelled or have
expired. An exchange between with a lender of debt instruments with substantially different terms is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing financial
fiability is accounted for as an extinguishment of the original financia! liability and the recognition of a new financial liability. The difference between
the carrying amount of the financial liability derecognised and the consideration paid and payable is recognised in statement of profit and loss.

Derivative Financial Instruments

initia! recognition a2nd subsequent measurement

The Restricted Group uses derivative financial instruments, such as forward currency contracts and options to hedge its foreign currency risk.
Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are measured at fair value, and changes therein are
generally recognised in statement of profit and loss as Foreign Exchange (Gain) / Loss except those relating to borrowings, which are separately
classified under Finance Cost. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair value is

negative
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Ronowables

g Inventories
Inventories which comprises of stores and spares are carried at the lower of the cost and net realisable value after providing for obsolescence and
other losses where considered necessary. Cost of Inventories comprises all cost of purchase and other cost incurred in bringing inventories to their
present location and condition. In determining the cost, weighted average cost method is used.

h Current and non-current classification
The Restricted Group presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current
when it is:
« Expected to be realised or intended to be sold or consumed in normal operating cycle or
« Held primarily for the purpose of trading or
« Expected to be realised within twelve months after the reporting period, or
« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

Alt other assets are classified as non-current.
A liability is current when:
« It is expected to be settled in normal operating cycle or
« It is held primarily for the purpose of trading or
« It is due to be settled within twelve months after the reporting period, or
« There is no unconditional right to defer the settlement of the fiability for at least twelve months after the reporting period
The Restricted Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, The Restricted
Group- has identified twelve months as its operating cycle.

i Functional currency
These financial statements are presented in Indian Rupees (INR), which is also the Restricted Group’s functional currency. All amounts have been
rounded-off to the nearest miltions with ane decimal, unless otherwise indicated.
Foreign currencies
Transactions in foreign currencies are initially recorded by the Restricted Group at its functional currency spot rates at the date the transaction first
qualifies for recognition.
Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting
date.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the
initial transactions.
Exchange differences are recognized in the statement of profit and loss except exchange differences on foreign currency borrowings relating to assets
under construction for future productive use, which are included in the cost of those assets when they are regarded as an adjustment to interest costs
oi. thr. se foreign curfency borrowings.

j Government grants
Governmert grants are not recognised until thore is reasonabla assurance that the Restricted Group will comply with the conditions attached to them
and that the grants will be received,
Suvernment grants are recugnised in profit and loss on @ Ly'si=atic basis over the perioos in which the Restricted Group recnr,.» st + ss expenses the
related rosts for which i grants are intended to comgensate. Specifically, government granis whase primary condition is thzt the Restricted Grotp
should purchas., construct or otherwise acquire ncn-curiont assets are recognised as deferred revenue in the consolidaieo bzlance sheet and
transferred to profit and loss on a systematic and rational basis over the useful tives of the related assets. !

Government grants that are receivable as compensaticn for expenses or losses already incurred or for the purpose of yiving immediate financial
support to the Restricted Group with no future related cos®s are recognised in profit and loss in the period in which they become receivable.

The benefit of a government lnan at a below-mearket rate of interest is treated as a governnyent grant, measured as tne dif‘erency between proceeds
received and the fair value of the loan based on prevailing market interest rates.

k Revenue recognition
Effective 1st April, 2018, the Company has adnnted Ind AS 115 - Revenue from Contracts with Customers (Ind”AS 115, the standard), using the
cumiulative effect method for transition. Accordingly, the Restricted Group applied Ind AS 115 to contracts that were not completed as of 1 April, 2018
but the comparative periods have not been adjusted. The adoption of the standard did not have any material impact to the financial statements.

Revenue from centrents with customers is recognised when control of the goods or services are tra_nsferred to the customer at an amount that reflects
the consideration to which the Restricted Group expects to be entitled in exchange fc ¢ those goods or services.

Revenue is mexsured based on the transaction price, which is the consideration, adjusted for discounts and other incentives, if any, as specifiad in the
contract with the customer. Revenue also excludes taxes or other amounts collected from customers in its capacity as an agent. If the consideration in
a contract includes a variable amount, the Restricted Group estimates the amount of consideration to whick it will be entitled in exchange for
transferring the goods to the customer. The variable consideration is estimated at contract inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable
consideration is subsequently resolved.

The accounting policies for the specific revenue streams of the Restricted Group as summarized below:

1} Revenue from Power Supply is recognised in terms of the Power Purchase Agreements (PPA) entered with Central and State Distribution Companies
and is measured at the value of the consideration received or receivable, net of discounts if any.

1) Inferest income is reconnised on Effective Interest Rate (EIR) basis taking into eccount the 2mount outstanding and the applicable interest rate,
Dividend income is accounted for when the right to receive income is established

iti) Delayed payment charges and interest on delayed payment for power supply are recognized based on conclusive evidence regarding ultimate
collection.

Contract Balances

Contract assets
A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Restricted Group performs by
transferring goods or services to a customer before the customer pays consideration or before payment is due a contract asset is recognised for the

earned consideration that is conditional.

Trade receivables
A receivable represents the Restricted Group’s right
payment of consideration is due.
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Contract liabilities
A contract liabllity is the obligation to transfer goods or services to a customer for which the Restricted Group has received consideration (or an
amount of consideration is due) from the customer. Contract liabitities are recognised as revenue when the Restricted Group performs obligations

under the contract.

| Borrowing costs
Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. Borrowing costs directly attributable to the
acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale. Interest
income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation.

All other borrowing costs are recognised in statement of profit and loss in the period in which they are incurred.

m Employee benefits
i) Defined benefit plans:
The Restricted Croup uperaies a defined benefit yratuity plan in India, which requires contributions to be made to a separately administered fund. The
cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.
Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit liabllity), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they occur. Re-
measurements are not reclassified to profit and loss in subsequent periods.
Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Restricted Group recognises the following
changes in the net defined benefit obligation as an expense in the statement of profit and loss:
- Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements; and
- Net interest expense or income

ii) Defined contribution pian:

Retirement benefit in the form of Provident Fund and Family Pension Fund is a defined contribution scheme. The Restricted Group has no obligation,
other than the contribution payable to the provident fund. The Restricted Group recognizes contribution payable to the provident fund scheme as a
charge to the capital work-in-progress till the capitalisation of the projects otherwise the same is charged to the Statement of Profit and Loss for the
period in which the contributions to the respective funds accrue.

iliy Compensated Absences:

Pravision for Compensated Absences and its classifications between current and non-current liabilities are based on independent actuarial valuation.
The actuariat valuation is done as per the projected unit credit method.

iv) Short term employee benefits:
Short-term employee benefit obligations are recognised at an undiscounted amount in the Statement of Profit and Loss for the year in which the

related services are received.
n Taxation

Tax on [ncome comprises current and deferred tax. It is recognised In statement of profit and loss except ti the extent that it relares to 3 business
combination, or items recognised directly in net parent investment.
L s ent ti,
Current tax comurises the expecwea ten payable or receivable or. the taxable income or toss for the year and any aujustment to the t~x payable or
-« pivable in respect of previous years. The mount of current iax retiects the best estimate of the tax amount expacted to be paid or jeceiied after
considering the uncertainty, if ‘any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the
reporting date.
Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and i* is intended
to reatise the asset and settle the liability on 8 net basis or simultaneously.
Peferred tax
Deferred tax is recognized for the future teéx censeyuences of deductible temporary differences between the carrying vaiues of assets and iiabilities
and their respective tax bases at the reporting date, using the tax rates and laws that are enacted or substantively enacted as on reporting date. The
measurement of deferred tax reflects the tax consequences that would follow fram the manner in which the Restricted Group expects, at the repcrting

. dutr, to recover or settle the carrying armount of its assets and liabilities. Deferred tax is also recognised in respect of carried forward tax losses and
tax credits subject to the assessment of reasonable certainty of recovery, i
Deferred tax relating to items recognized outside the statement of profit and loss is recognized outside with the underlying items ie, either in the
statement of other comprehensive income or directly in Net Parent Investment 3s relevant.

o Provisiong, Coritingent Liabilities and Contingent Assets

Provisions are recognised whe:i the Restricted Group has a present obligation (legal or constructive} as a result of 3 past event, it is probable that an
outflow of resources emoodying economic benefits will be required to settle the obligation arid a reliable estimate can be made of the amount of the
nbligation. The amount recognised as a.provision is the best estimate of the consideration required to settle the present obligation at the end of the
reporiing period, taking into account the risks and uncertainties surrounding the odligation. Provisions are determined by discounting the expected
future cash flows (representing the best estimate of the expenditure required to settle the present obligation at the balance sheet date) at a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. When the Restricted Group expects
some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised 3s a separate asset, but only
when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

The unwinding of the discount is recognised as finance cost. Expected future operating losses are not provided for.
Contingent liabilities are not recognised but are disclosed in the notes. Contingent assets are not recognised but are disclosed in the notes where an
inflow of economiz benefits is probable.

p Impairment of non-financial assets
At the end of each reporting period, the Restricted Group reviews the carrying amounts of non-financial assets, other than inventories and deferred tax
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated io order to determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable
amount of an individual asset, the Restricted Group estimates the recoverable amount of the cash-generating unit to which the asset belongs. Each
CGU represents the smallest group of assets that generates cash inflows that are fargely independent of the cash inflows of other assets or CGUs.
When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or
otherwise they are allocated to the smailest group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

) a;sposal and value in use. In asse§s vqjugﬁh:use. the estimated future cash flows are

Recoverable amount is the higher of fair val
%sz;SMEsfoFihe time value of money and the risks

discounted to their present value using a pre- tax dlscount rate that reflects current marke,
specific to the asset or CGU for which the £ txmates of future casb flows have not been adju L
If the recoverable amount of an asset (o ash generatmg unlt) isiestimated to be less tha¢ |ts«cgrygng« mguﬁt the carrying amount of the asset (or
CGU) is reduced to its recoverable amount. An nmpawment Ioss is recognised immediately in mr{méﬁl oi‘ proﬂt@nﬁ loss. Impairment loss recognised in

respect of a CGU is allocated to reduce the: caf mg amounts of thie other assets of the CGU Q@YQgp of CGUsLBm’a pro rata basis.
P
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Leases

i. Assets held under lease

Leases of property, plant and equipment that transfer to the Restricted Group substantially all the risks and rewards of ownership are classified as
finance feases. The leased assets are measured initially at an amount equal ta the lower of their fair value and the present value of the minimum lease
payments. Subsequent to initial recognition, the assets are accounted for in accordance with the accounting policy applicable to similar owned assets.

Assets held under leases that do not transfer to the Restricted Group substantially all the risks and rewards of ownership (i.e. operating leases) are not
recognized in the Restricted Group's Balance Sheet.

ii. Lease payments
Payments made under operating leases are generally recognised in profit and loss on a straight-line basis over the term of the lease unless such
payments are structured to increase in tine with expected general inflation to compensate for the lessor's expected inflationary cost increases.

Hedge Accounting

The Restricted Group designates certain hedging instruments, which includes derivatives and non-derivatives in respect of foreign currency risk, as
cash Tlow hedges.

At the inception of the hedge relationship, the entity documents the relationship between the hedging instrument and hedged item, along with its risk
management objectives and its strategy for undertaking various hedge transactions. Furthermore, at the inception of the hedge and on an ongoing
basis, the Restricted Group documents whether the hedging instrument is highly effective in offsetting changes in fair value or cash flows of the
hedged item attributable to the hedged risk

Cash flow hedges

The Restricted Group designates derivative contracts or non derivative financial assets / liabilities as hedging instruments to mitigate the risk of
movement in interest rates and foreign exchange rates for foreign exchange exposure on highly probable future cash flows attributable to a
recognised asset or liability or forecast cash transactions, When a derivative is designated as a cash flow hedging instrument, the effective portion of
changes in the fair value of the derivative is recognized in the cash flow hedging reserve being part of other comprehensive income. Any ineffective
portion of changes in the fair value of the derivative is recognized immediately in the Statement of Profit and Loss. If the hedging relationship no
longer meets the criteria for hedge accounting, then hedge accounting is discontinued prospectively. If the hedging instrument expires or is sold,
terminated or exercised, the cumulative gain or foss on the hedging instrument recognized in cash flow hedging reserve tiil the period the hedge was
effective remains in cash flow hedging reserve until the underlying transaction occurs. The cumulative gain or loss previously recognized in the cash
flow hedging reserve is transferred to the Statement of Profit and Loss upon the occurrence of the underlying transaction.

Cash and Cash Equivalents
Cash and cash equivalents in the balance sheet coraprise cash at banks and on hand and short-term deposits with an original maturity of three months

or less, which are subject to an insignificant risk of changes in value.

Cash and cash equivitents for the purpose of Statement of Cash Flow comprise cash and chequt:s in hand, bank balances, demand deposits with banks
where the original maturity is three months or less.

Uso of estimates and judgements
The preparation of the Restricted Group's financial statements requires management to make judgements, estimates and assumptions that affect the

reportr.s < ..unts of revenues, expences, assets and liabilities, and the acerirparying disclosures including contingent liabilities. Uncertainty a% .. - -

these -ssumptions and estimates could resili n Lutcomes that require a ma'erial adjustment to the carrying amourit of assets or liabilities affecz: § in
future poedn,

Key Scurces of Estimation uncertainty:

Th2 key assumptions concerning the future and other key sources of astimation uncertainty at the reporting date, that have a significant rick of
causing 8 material adjustment to the carrying amounts cf assets and liabilities within the next financial year, are described below. Exist.ng
circumstances and assumptions about future developments may change due to market changes or circumstances arising that are beyond the controi
of the Reriricted Group. Such changes are reflccted in the assumptions when thzy occur.

i) Useful lives and residual value of property, plant and equipment

In case of the plant and machinery, in whose case the life of the assets has been estimated at 30 years based on technical assessment, taking into
account the nature of the assets, the estimated usage of the asset, the operating condition of the asset, anticipated technological changes,
manufacrurer warranties and maintenance support, except for major codmponents identified during the year, depreciatian on the sam# js provided
based on the useful life of each such component based on technical assessment, if materially different from thst of the main asset.

if) Fair value measureinent of financial instruments

- In estimating the fair value of financial assets and financial liabilitie:, the Restricted Group uses market observaizle data to the extent avaiiable. Where

such Level 1inputs are not available, the Restricted Group establishes appropriate valuation techniques and inputs to the model. The inputs Lo these
models are taken from observabie markets where possible, but where this is not feasible, 3 degree of judgment Is required in establishing fair values.
sudgments include considerations of inputs such as (iquidity risk, credit risk and volatility. Changes in assumptions about these factors could atiect the
reported fair velue of financial instruments.

iii) Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations, An actuarial
valuation involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount
rate, future salary increases and mortality rates. Due to the compiexities involved in the valuation and its fong-term nature, 3 defined benefit obligation
is highty sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

iv) Taxes
Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing
and the leve! or futura taxable profits together with future tax planning strategies and future recoverability of deferred tax assets.

v) Impairment of Non Financial Assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair value less
costs of disposal and its value in use. The fair value less costs of disposal calculation is based on available data for similar assets or observable market
prices less incremental costs for disposing of the asset. The value in use calculation is based on a discounted future cashflows model. The recoverable
amount is sensitive to the discount rate used for the discounted future cashflows model as well as the expected future cash-inflows and the growth

rate used.
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Restricted Group a(;l__am

Notes to Combined Financial Statements as at and for the year ended on 31st March, 2019 Rencwables

As at As at
5 Non-current Investments 31st March, 2019 31st March, 2018
® in Millions) X in Millions)

lnvestment by Restricted Group

a. Investments measured at Cost
Investment in unquoted Equity Shares of Subsidiary Company of Parampujya Solar Energy
Private Limited (fully paid)

277,010,000 £quity Shares (as at 31st March, 2018 277,010,000) of ¥ 10 each of Wardha Solar 2,770.1 2,770.1
(Maharashtra) Private Limited

b. Investments measured at Amortised Cost
Investments in unquoted Debentures of Subsidiary Company of Parampujya Solar Energy Private

Limited (fully paid)
14,400,000 (as at 31st March, 2018 14,400,000) 10.5% Compuisorily Convertible Debentures 1,440.0 1,440.0
(CCO) of T 100 each of Wardha Solar (Maharashtra) Private Limited

Total 4,210.1 4,210.1

Aggregate value of unguoted Investment (including equity investments in unrestricted group) 4,210.1 4210.1

Notes:
Of the above investments, 141,275,100 equity shares (as at 31st March, 2018 Nil) and 918,000 compulsory convertible debentures (as at 31st March,

2018 Nil) have been pledged by Parampujya Solar Energy Private Limited as additional security for secured loan availed by Wardha Solar (Maharashtra)
Private Limited,

Conversion of Compulsory Convertible Debenture

(i) Compuisorily Convertible Debentures shall be converted into equity shares using conversion ratio which is face value divided by price per equity share
as determined by valuation methodology at the time of conversion,

As at As at
Non-Current Loans
6 Non-Cur 31st March, 2019 31st March, 2018
{Unsecured, considered good) ® in Millions) @& in Millions)
Loans to unrestricted group (refer note 41 and note (i) below) - 62.6
Total - 62.6

Note:
i) Loans to Unrestricted group are repayable on mutually agreed terms after period of 1 year from the date of balance sheet and carry an interest rate

ranging from 7.50% p.a. to 8.50% p.a.

. , - As at As at

7 Other Non-Current Financial Assets 21st March, 2019 31st Marck. 2018
(Un¢ .ured, considered good) . : (¥ ir: Millions) ® in fiiitions)
Balances held as Margin Money (refer note (i) below) : ' l 7403 45.9
Security Deposits 3739 178.6
Derivative Assets 159.2 26.4
Fixed Deposits Original Maturity more than 12 months - 0.2

Total 1,273.4 251.1
Note:
(i) Margin money is pledged / lien against letter of credit and other credit facilities.
. . As at - As at .
. o rad Tax Assets 5 ; . - ) .
¢ Deferred Tax Assets (Nat) o ) 31st March, 2019 31st March, 2018
R in Millions) R in Millions)

Deferred Tax Liabilities on
Difference between book base and tax base of Property, Plant and Equipment - g95.8
Gross deferred tax liabilities (a) - 95.8
Deferred Tax Assets on
Piovision for Employee benefits 4.4 13.0
Tax tosses - 230.7
Unabsorbed depreciation 8377 495.7
Difference between book base and tax base of Property, Plent and Equipment 547.4 74.4
Gross Deferred Tax Assets (b) 1,389.5 813.8
Net Deferred Tax Asset Total {b-a) 1,389.5 718.0

Movement in deferred tax assets (net) for the year ended 31st March, 2019
Opening Balance
Particulars as at 1st April,
2018

Clesing Balance as at
31st March, 2019

Recognised in

profit and Loss Recognised in OCI

Tax effect of items constituting deferred tax

liabitities:
Difference between book base and tax base of 95.8 (95.8) - -
Property, Plant and Equipment
95.8 (95.8) - .

Ta t-of items constituting deferred tax
assetst i

mgloyee Benefits: . 13.0 (7.9) 4.4

xlosses ™ % 230.7 (230.7) -
Unabsorbed depreciation 4957 342.0 837.7
Difference between book base and tax base of 74.4 462.3 547.4

Y hS o 4 .
Prapecty, Plarit.and,Equipment

~mand
i | : LY
813.8 565.7 @é TQ} 10@& [ 1,389.5
718.0 661.5 NN 00/ 1.389.5

o



Restricted Group
Notes to Combined Financial Statements as at and for the year ended on 31st March, 2019

adani

Renewables

10

1

Movement in deferred tax assets (net) for the Financial Year 2017-18
Opening Balance

ised i
as at 1st April, Recognised in

articulars
P profit and Loss

Recognised in OCl

Closing Balance as at
31st March, 2018

2017
Tax effect of items constituting deferred tax
liabilities:
Difference between book base and tax base of 70.5 25.3 - 95.8
Property, Plant and Equipment
70.5 25.3 - 95.8

Tax effect of items constituting deferred tax assets :
Employee Benefits 35 9.5 - 13.0
Tax losses 72.7 158.0 - 230.7
Unabsorbed depreclation 332.9 162.8 - 495.7
Difference between book base and tax base .of N 744 - 744
Property, Plant and Equipment ' .

409.1 404.7 - 813.8

338.6 379.4 - 718.0

Net Deferred Tax Asset

The Restricted Group has entered into long term power purchase agreement with central and state distribution companies for period of 25 years,
pursuant to this management is reasonably certain that the unabsorbed depreciation will be utilized. Unabsorbed depreciation can be utilised at anytime

without any restriction or time frame,
Unused tax losses

Unused tax losses {revenue in nature)

As at As at
31st March, 2019 31st March, 2018
@ in Millions) ® in Millions)
1,338.1 646.7
1,338.1 646.7

Out of which unused tax losses will expire as per below schedule:

Assessment year ® in Miilions)
2025-26 646.7
2026-27 691.4

No deferred tax asset has been recognised on the above unutilised tax losses as currently there is no evidence that sufficient taxable profit will be

available in the future against which they can be utilised by the Restricted Group.

Other Non-current Assets
(Unsecured, Considered goor)

Capita' 3dvances®

Balances with Guvernment Authorities {refer note 34)
Prepaid Expenses

Staff Relocation advance

Total
*For balances with Unrestricted group entities, refer note 41
Inventories
(At lower of Cost or Net Realisable Value)
Stores and spares E
Total

Note:
(i) For charges created refer note 19.

Current Investments

(Meacured at FVTPL)
Investment in Mutual Funds (Unguated)
Nil {As at 31st March 2018 :- 21,853.703) units of ¥ 1000 of {Direct) - Reliance Liquid Fund-

Treasury Plan- Direct Growth Plan
Nil {As at 31st March 2018 :- 7.564.755) units of T 1000 of LET Liquid Fund- Direct Pian-Growth

113,034.33 (As at 31st March 2018 :- 113,034.334) units of ¥ 1000 of IDFC Cash fund- Growth

Direct Plan)
Totat

Aggregate amount of Unquoted investment
Fair value of Unquoted investinent

As at As at
31st March, 2019 31st March, 2018
® in Millions) & in Millions)
418.1 1.895.5
4249 91.0
24.7 88.3
_ 0.1 0.3
867.8 2,075.1
As at Az at
31st March, 2019 31st March, 2018
@ in Millions) ® in Millions)
22.2 67.0
22.2 67.0
As at As at
31st March, 2019 31s*t March, 2018
(¥ in Millions) R in Millions)
- 92.7
- 18.0
256.2 238.5
256.2 349.2
256.2 349.2
256.2 349.2

4 | AHMEDAS
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Restricted Group
Notes to Combined Financial Statements as at and for the year ended on 31st March, 2019

12

13

14

15

16

17

18

Trade Receivables

Unsecured, considered good (refer note 45)

Notes :
(i) For charges created refer note 19.

(ii) For balances with Unrestricted group entities, refer note 41

Cash and Cash equivalents

Balances with banks
In current accounts
Fixed Deposits

Note:
(i) For charges created refer note 19,

Bank balance (other than Cash and Cash equivalents)

Balances held as Margin Money (Refer note (ii) below)

Fixed Deposits (with original maturity for more than three months)

Notes:
(i) For charges created refer note 19.

(ii) Margin Money is pledged / lien against letter of credit and other credit facilities.

Current Loans

(Unsecured, considered good)

Loans to unrestricted group {refer note 41 and note (i) below)
Loans to employees

Note:

Total

Total

Total

Total

As at As at
31st March, 2019 31st March, 2018
 in Millions) ® in Millions)
831.7 454.1
831.7 454.1
As at As at
31st March, 2019 31st March, 2018
® in Millions) _{in Millions)
521.8 1,106.9
158.3 13.0
6801 1,119.9
As at As at
31st March, 2019 31st March, 2018
® in Millions) ® in Millions)
200.1 670.8
322.6 9.6
522.7 680.4
As at As at
31st March, 2019 31st March, 2018
® in Millions) _Rin Millions)
736.9 1.627.2
0.7 2.2
737.6 1,679.4

i) Loans to Unrestricted group are repayable on mutually agreed terms within the period of 1 year from the date of balance sheet and carry an interest

rate ranging from Nil to 10.50% p.a.

Other Firancial Assals

(Unsecured considered good)

Interest accrued but not due*

Security deposit

Contract assets - Unbilled Revenue (refer note 45)
Balances with Governmert Authorities
Derivatives assets

*For balances with Unrestricted groug eritities, refer note 41
Other Currenc Assete

{Unsecured considered good)

Advance for s:pply of goods and services*
Prepaid Expenses

Advance to Employees

Others

“For balances with Unrestricted grbup entities, refer note 41

Net Parent Investment

Opening Net Parent Investment

(Loss) for the year (after tax)

Unsecured Perpetual Debt {refer note 46)

Other Comprehensive Income for the year (after tax)
Additional Net Parent Investment during the year
Closing Net Parent Investment

Total

Total

Total

As z. As at
31st March, 2019 31st March, 2018
® in Millions) ® in Millions)
195.8 59.5
38.8 8.4
866.4 518.0
5.6 A
32.6 40.4
1,139.2 626.4
As at As at
31st March, 2019 31st March, 2018
® in Millions) R in Millions)
648.7 2.6
701 249.9
33 101
- 11.3
721.9 283.9
As at As at
31st March, 2019 31st March, 2018
® in Millions) R in Millions)
5.056.9 5,060.5
(2,742.4) (377.0)
3,441.9 -
(24.8) G.9)
- 376.5
5,731.6 5,056.9

Net Parent tnvestment represents the aggregate amount of share capital, unsecured perpetual debt and other equity of restricted group of entities as at

the respective year and does not necessarily represent legal share capital for the purpose of thg»%?s‘g{ig}gd G
;7 Y o 5
Co
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Restricted Group
Notes to Combined Financial Statements as at and for the year ended on 31st March, 2019

Ronowables

19 Non - Current Borrowings As at As at
(At amortised cost) 31st March, 2019 31st March, 2018
& in Millions) (% in Millions)
Secured borrowings (refer note (a) betow)
Term Loans
From Banks 11.224.8 7.053.0
From Financial Institutions 9,708.1 1,899.5
Trade Credits
From Banks 10,015.7 12,429.2
Bills Acceptances - Banks* 3.109.2 6,062.1
34,057.B 27,443.8
Unsecured borrowings
10.5% Unsecured Compulsory Convertible Debenture (refer note 41 and note (b) below) 2.980.5 2.980.5
10% Unsecured Compulsory Convertible Debenture {refer note 41 and note (b) below) 63.0 63.0
‘Term Loans
From Unrestricted group (refer note 41 and note (c) below) - 1492
3,043.5 3,192.7
Total 37,1013 30,636.5

* Bills acceptances represents amount payable to bank on account of acceptances made by the Restricted Group. Vendor bills were factored with banks
and banks had made payment to vendors. On maturity the Restricted Group is liable to make payment to banks.

Notes:
(a) The Security and repayment details for the balances as at 31st March, 2019
Parampujya Solar Energy Private Limited

(i) Rupee term joans from Banks aggregating to ¥ 5,539.0 miltions (3s at 31st March, 2018 T 2,948.5 millions), Financial Institutions aggregating to ¥
1,826.7 millions (as at 31st March, 2018 T 808.0 millions) and Trade Credit facility of ¥ 7,021.6 millions (As at 31st March, 2018 T 5,430.1 millions) are
secured /to be secured by first charge on all present and future immovable assets, movable assets and current assets of the Parampujya Solar Energy
Private Limited on paripassu basis. Further, the facilities are secured by pledge of 55.83% of Equity shares and 51% of compulsory convertible debentures
held by the Adani Green Energy Limited ({mmediate Parent Company) on paripassu basis. Rupee term loan from Banks and Financial Institution are
payable in 54 to 76 structured quarterly instalments and 6 structured instalments annual starting from 2017-18 and 2018-19 respectively. Trade Credit
facilities will be contractually converted in Rupee Term Loan on due dates. Borrowings carry an interest rate in range of 10.00% p.a. to 12.10% p.a. for
Rupee Term Loan, 1.90% p.a. to 3.70% p.a. for trade credit in Foreign Currency and 7.30% to 8.50% p.a. for trade credit in Rupee Currency.

(ii) Foreign Currency Loan from bank aggregatng to T 4,149.3 millions (as at 31st March, 2018 Nil) from Banks a‘e secured /to Le secured by first Pari-
Passu charge on immovable assets, movable assets and current assets of the Parampujya Solar Energy Private Limited on paripassu basis. Further, the
facilities are securec by pledge of 51% of Equity shares and 51% of compulsory convertible debentures held by the Aden Green Energy Limited
(Immediate Parent Compai.y) on paripassu basis. The lozn nas bullet payment in 2021-22 and carries the interest rate in raniye of 5.50% to 6.10% p.a.

Prayatna Devejopers Private Limited

(iii) Rupee term loans from Banks aggregating to ® 2,513.8 millions (a8s at 31st March, 2018 T 1,661.9 millions) and Kupee term loans from Financial
Institutions aggregating to T 3,026.6 millions (3s at 31st fAarch, 2018 T Nil) and Trade Credit facilities aggregating to T 3,711.1 millions (As at 31st March,
2018 T 2,239.2 millions) are secured /to be secured by first charge on all present and future immovabie assets, movable assets and current assets of the
Prayatna Developers Private Limited on paripassu basis. Further the facilities are secured by pladge of 51% of equity shares ard compulsory convertible
debentures held by the Agani Green Energy Limited {immediate Parent Company) (31st March, 2018: by Adani Enterprise Limited) on paripassu basis.
Rupee term loan from Banks are payable in 63 to 76 structured quarterly instalments started from 2017-18. Trade Credit facilities will be contractually
converted in Rupee Term Loan on due dates. Borrowings carry an interest rate in range of 10.00% p.a. to 11. OO°/ p.a. for Rupee Term Loan, 1.90% p.a. to
5.70% p.a. for trade credit in Foreign Currency and 7.50% to 8.50% for trade credit in Rupee Currency.

Adani Green Energy (UP) Limited

(iv) Trade credits from Banks aggregating to T 2,434.2 millions (as at 31st March, 2018 ¥ 3,007.5 millions) and Rupee term loans of ¥ 5289.6 millions (as
at 31st March, 2018 T 1,359.9 millions) from Financial institutions are secured /to be secured by first charge/ Pari-Passu charge on all present and future
immovable and movaiie assets of the Adani Green Energy (UP) Limited including Current Assets and carry an interest rate in range of 3,12% p.a.to 3.59%
p.a. on Trade credits foreign currency and 8.6% to 8.75% for Rupee trade finance and 10.78% p.a. to 11% p.a on Rupee term loans. Borrowing from Bank
and Financial Institution are payable in 74 structured quarterly instalments starting from 2017-18. Further, the facilities are secured by pledge of 51% of
equity shares held by the Adani Green Energy Limited.

(v) Foreign Currency Loan from Financial aggregating to ¥ 432.0 millions (as at 31st March, 2018 T Nil) from Financial Institutions are secured /to be
secured by first Pari-Passu charge on all immovabtle properties of the project together with all appurtenance thereon and thereunder both present and
future also movable of the Project but limited to Cash Fiow, receivable and movable machinery of Adani Green Energy (UP) Limited carry an interest rate
in range of 4% p.a. to 5% p.a. Foreign Currency loan from Financial Institution are payable in 74 structured quarterly instalments starting from 2018-19.
Further, the facilities are secured by pledge of 51% of equity shares held by the Adani Green Energy Limited.

(b) Repayment & Conversion terms of Compulsory convertible debentures details

Parampujya Solar Energy Private Limited and Prayatna Developers Private Limited

() Compulsorily Convertible Debentures shall be converted into equity shares using conversion ratio which is face value divided by price per equity share
as determined by valuation methodology at the time of conversion.

(i) 10.50% Compulisory Convertible Debentures issued by Prayatna Developers Private Limited and Parampujya Solar Energy Private Limited are
convertible any time before 2035-36 and 2037-38 respectively.

(iii) 10% Compulsory Convertible Debentures issued by Prayatna Developers Private Limited are convertible any time before 2036-2037,

{c) Unsecured loans from Unrestricted Group

Parampjya Solar Energy Private Limited

(i) Loans from Unrestricted group are repayable on mutually agreed terms after perlod of 1 year from the d},e«%f‘ﬁ alance sheet and carry an interest rate
ranging from 11% p.a. to 12.0% p.a. : -




Restricted Group
Notes to Combined Financial Statements as at and for the year ended on 31st March, 2019

adani

Renowabiles

. P As at As at
20 Other financial liabilities 31st March, 2019 31st March, 2018
® in Millions) ® in Millions)
Derivatives liabilities 47,5 62.9
Total 47.5 62,9
t Provisi As at As at
21 Non-Current Provisions 31st March, 2019 31st March, 2018
® in Millions) (X in Millions)
Provision for Gratuity (refer note 40) 7.7 283
Provision for Compensated Absences 6.3 22.3
Tota! 14.0 50.6
) S As at As at
22 Other Non-current Liabilities 21st March. 2019 31st March, 2018
® in Millions) (T in Millions)
Deferred income viability gap funding (VGF) (refer note 3(})) 367.3 -
Total 367.3 -
8 i As at As at
23 Current Borrowings 31st March, 2019 31st March, 2018
® in Millions) ® in Millions)
Unsecured Borrowings
From Unrestricted group (refer note 41 and note (i) below) 10,003.8 15,3911
Total 10,003.9 15,391.1
Note:
i) Loans from Unrestricted group are repayable on mutually agreed terms within the period of 1 year from the date of balance sheet and carry an interest
rate ranging from 6.5% p.a. to 12.0% p.a.
Pavabl As at As at
24 Trade Payables 31st March, 2019 31st March, 2018
@® in Millions) ® in Millions)
Trade Payables
Other than Acceptances
i. Total outstanding dues of micro enterprises ar.d small enterprises (refer note 44) 4.2 -
ii. Totz! cuvistanding dues of creditors other than micro enterprises and small enterprises 486.2 837
Total - 490.4 837
iNoies: T
(i) For balances with Unrestricted group entities, refer note 41.
. L As at As at
25 Other Current Financial Liabilities 31st March, 2019 31st March, 2018
® in Millions) ® i Millions)
Current maturities of Non-current borrowings 1.399.4 507.8
Interest accrued but not due on borrowings 552.5 - 217.8
Retention money nayable 333.6 408.1
Capital creditors* 8,264.3 11.433.7
Derivatives liabilities 491.3 11.8
Total 11,041.3 12,979.3
Note:
(i) For balances with Unrestricied group Antities, refer riote 41,
* Capital creditors represents the amounts oayabie for purchase of Property, Plant and Equipment arid Capital Work in Progress.
o : As at As at
26 Other Current Liabilities . 31st March, 2019 31st March, 2018
(T in Millions) - ® in Millions)
Statutory liabilities 87.2 61.9
Deferred income viability gap funding (VGF) (refer note 3(j)) 42,5 -
Advance From Customer 2.7 2.9
Others - 0.3
Total 132.4 65.1
. As at As at
27 Current Provisions 31st March, 2019 31st March, 2018
® in Millions) & in Millions)
Provision for Gratuity (refer note 40) - 1.4
Provision for Compensated Absences 2.5 101
Total 2.5 11.5
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Restricted Group

Notes to Combined Financial Statements as at and for the year ended on 31st March, 2019

Renowables

28 Revenue from Operations

29

30

31

32

Revenue from Contract with Customers
(A) Revenue from Power Supply
(8) Revenue from Traded Goods

Other operating Income
income from viability gap funding

Total
Other Income
Interest income (refer note (i) below)
Net gain ¢n salc/ fair valustion of investments through profit and loss (refer note (ii) below)
Sale of Scrap
Foreign Exchange Fluctuation
Other Income

Total

Notes:

For the year ended
31st March, 2019

For the year ended
31st March, 2018

& in Millions)  in Millions)
8,356.8 21305
63.6 -
15.6 -
8,436.0 2,130.5

For the year ended
31st March, 2019

For the year ended
31st March, 2018

(Z in Millions) ® in Millions)
324.0 96.8
43.0 211
6.1 9.3
- 186.1
1.6 -
374.7 313.3

(i) Interest income includes T 212.4 millions (As at 31st March 2018:- ¥ 30.7 millions) from inter corporate deposits and T 66.1 millions (As at 31st March

2018:- T 6.1 millions) from Bank deposits,

(if) Includes fair value gain as at 31st March 2019 T Nil {(gain as at 31st March 2018 ¥ 7.5 millions).

Employee Benefits Expenses

Salaries, Wages and Bonus
Contribution to provident and other funds (refer note 40)
Staff weifare expenses

Finance costs

(a) Interest Expenses on financial liabilities mecsured at amortised cost:

Interest .~ L »»ns and Debentures
interes: Expenses - Trade Credit anc Others

(b) Other borrowing costs :
Loss / {gain) on Derivatives Contracts
Bank Charges and Other Borrowing Costs

(¢) E:'chang2 difference regarded as an agjustmert to borrowing cost

Qther Expenses

Stores and Spares
Repairs and Maintenance
Flant and Equipment
Others
Rent (refer note 35)
Rates and Taxes
Legal and Professional Expenses
Directors' Sitting Fees
Payment to Auditors
Statutory Audit Fees
Others
Communication Expenses
Travelling and Conveyance Expenses
Insurance Expenses
Office Expenses
Loss on sale of Property plant and equipment
Donations

Foreign Exchange Fluctuation and derivative (gain) / loss from Non Financing Activities

Electricity Expenses

Guest House Expenses
Contractual Manpower Expensg
Miscellaneous Expenses 7

Total

Total

For the year ended
31st March, 2019

For the year ended
31st March, 2018

@ in Millions) ® in Millions)
104.8 106.1
7.7 6.9
11.0 2.4
123.8 115.4

For the year ended
31st March, 2019

For the year ended
31st march, 2018

® in Millions) ® in Milliuns)
3,263.6 7
1,273.6 1327
4,57.0 $29.8
1207 349.6
299.9 $5.9
420.6 445.5
766.2 138.2
766.2 138.2
5724.0 1,513.5

For the year ended
31st March, 2019

For the year ended
31st March, 2018

® in Millions) ® in Millions)
413 9.8
264.2 23.6
1.9 1.2
1231 49.8
2.6 13
200.9 44.2
- 0.1
1.6 0.9
1.0 0.1
121 15
64.1 27.3
141 3.6
7.6 2.4
0.8 1.6
- 42.5
4321 2.8
16.2 3.3
5.4 6.9
174.7 91.4
35.2 9.2
1,398.9 323.5
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Notes to Combined Financial Statements as at and for the year ended on 31st March, 2019

Roencwoables

33

Income Tax

The major components of income tax expense for the year ended 31st March, 2019 and 31st March, 2018 are:

income Tax Expense :

Current Tax:
Current Income Tax Charge
Adjustment of tax relating to earlier years

Total (a)
Deferred Tax:
In respect of current year origination and reversal of temporary differences
Total (b)
Total (a+b)

The income tax expense fer the yezr can be reconciled to the accounting profit as follows:

(Loss) before tax as per Statement of Profit and Loss

Income tax using the company's domestic tax rate 29,12% (as at 31st March,
2018 @ 28.84%)

Tax Effect of :

Tax incentive

Change in estimate relating to prior years

Non-deductible expenses

Change in Tax Rate

Others

Tax Expense for the year

For the year ended
31st March, 2019

For the year ended
31st March, 2018

® in Millions) (¥ in Millions)
- 0.7
- 0.7
(661.5) (379.4)
(661.5) (379.4)
(661.5) (378.7)

For the year ended
31st March, 2019

For the year ended
31st March, 2018

® in Millions) (X in Millions)

(3.403.9) (755.7)
(891.2) (217.9)
(57.8) (379.2)
252.4 157.4

121.7 -
- 62.2
13.4 (1.2)
(661.5) (378.7)
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Notes to Combined Financial Statements as at and for the year ended on 31st March, 2019

34 Contingent Liabilities and Commitments ( to the extent not provided for) :

35

36

As at As at
31st March, 2019 31st March, 2018
( T in Millions) ( Zin Millions)

The Restricted Group has received demand for liquidation damages for various projects completed beyond the

contractually agreed dates. In Some of the cases, the Restricted Group has filed appeal and in remaining cases, the

Restricted Group is in process of filing appeal against such demands with appellant authorities, The management

believes the reason for delay were not attributable to the Restricted Group and the facts underlying the Restricted

Group's position, it believes that the probabitity that it will ultimately be found liable for these assessments currently does 422.8 308.8
not seem probable and accordingly has not accrued any amount with respect to these matters in its financial statements,

The Restricted Group does not expect the impact of these demands to have a material adverse effect on its financial

position and financial resuits.

The Restricted Group has filled an appeal against demands from tncome Tax department for AY 2016-17, The appeal has

been filed to CIT(A). The Restricted Group does not expect the impact of these demands to have a material adverse 3.4 -
effect on its financial position and financial results.

The Honourable Supreme Court of India vide its order dated 28th February, 2019 held that "Basic Wages' for the contribution towards Provident Fund (PF) should only exclude
[in addition to specific exclusions under Section 2(b)(ii) of the Employees Provident Fund Act, 1952}:

a) amounts that are payable to the employee for undertaking work beyond the normal work which he/she is otherwise required to put in and

b) allowances which are either variable or linked to any incentive for production resulting in greater output by an employee and that the allowances are not paid across the
board to all employees in a particutar category or were being paid especially to those who avail the opportunity.

With reference to the above mentioned judgment, the Restricted Group's Management is of the view that there is considerable uncertainty around the timing, manner and
extent in which the judgment will be interpreted and applied by the regulatory authorities. Management is of the view that any incremental outflow in this regard can only be
determined once the position being taken by the regulatory authorities in this regard is known and the Management is able to evaluate all possible courses of action available.

Accordingly, no provision has been currently recognized in the Combined Financial Statements in this regard.

As at As at
31st March, 2019 31st March, 2018
(i) Comrnitments : (T in Millions) ( ¥ in Millions)
Capital Commitment (estimated amount of contracts remaining to be executed on capital account and not provided for)
Parampujya Solar Energy Private Limited - 1,657.8
Prayatna Developers Private Limited - .
Adani Green Energy (UP) Limited 74.2 957.8
Total 74.2 2,615.6

Assets under operating lease

Entities forming part of the Restricted Group has taken land on operating tease for period of 30 years. As at 31st March, 2019, the future minimum lease payments to be made
under non - cancellable operating leases are as under:-

For lease rental recognised in Combined Financial Statements, refer note 32

Particulars As at As at
31st March, 2019 31st March, 2018
(¥ in Millions) { ¥ in Mitlions)
For a period not later than one year 132.8 37.8
For a period later than one year and not later than five years 589.5 241.4
5.726.3 2,071.3

For a period later than five years
Financial Instruments and Risk Review :
The Restricted Group’s risk management activities are subject to the management direction and control under the framework of Risk Management Policy as approved by the
Board of Directors of entities forming part of Restricted Group. The Management ensures appropriate risk governance framework for the Restricted Group through appropriate
policies and procedures and that risks are identified, measured and managed in accordance with the Restricted Group's policies and risk objectives.

The Restricted Group's financial liabilities comprise mainly of borrowings, trade and other payables. The Restricted Group's financial assets comprise mainly of investments, cash
and cash equivatents, other batances with banks, [oans, trade receivables and other receivables.

The Restricted Group has exposure to the following risks arising from financial instruments:

- Market risk;

- Credit risk; and

- Ligquidity risk

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices, Market risk comprises three types of
risk: interest rate risk, currency risk and price risk.

i} Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Restricted Group's
exposure to the risk of changes in market interest rates relates primarily to the Restricted Group’s Non-current debt obligations with fixed and floating interest rates.

The Restricted Group manages its interest rate risk by having a mixed portfolio of fixed and variable rate loans and borrowings. The Restricted Group borrowings from banks /
Financial Institutions are at floating rate of interest and borrowings from related parties are at fixed rate of interest.

The sensitivity analysis have been carried out based on the exposure to interest rates for instruments not hedged against interest rate fluctuations at the end of the reporting
period. The said analysis has been carried on the amount of floating rate Non-current liabilities outstanding at the end of the reporting period. A 50 basis point increase or
decrease represents the management's assessment of the reasonably possible change in interest rates.

In case of fluctuation in interest rates by 50 basis points and all other variable were held constant, the Restricted Group's profit for the year would increase or decrease as

follows:
For the year ended 31st  For the year ended 31st
March 2019 March 2018
{ T in Miltions) {¥in Millions)
156.9 120.8

Impact on profit or [oss for the year (before tax)
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i) Foreign Currency risk

Foreign Currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The Restricted
Group is exposed to the effects of fluctuation in the prevailing foreign currency exchange rates on its financial position and cash flows. Exposure arises primarily due to
exchange rate fluctuations between the functional currency and other currencies from the Restricted Group’s operating and financing activities. The Restricted Group hedges
25% of its total exposure for 12 months as per the policy.

Every 1% depfeciation / appreciation in the exchange rate between the tndian rupee and U.S.dollar and other currencies on the exposure of S 5.1 million as on 31st March, 2019
and $ 12.9 million as on 31st March, 2018, would have decreased/increased the Restricted Group's profit for the year as follows :
For the year ended 31st  For the year ended 31st
March 2019 March 2018
(¥ in Millions) ( Tin Aillions)
6.3 8.2

Impact on profit or loss for the year (before tax)

jii) Price risk
The Restricted Group's exposure to price risk in the investment in mutual funds and classified in the balance sheet as fair value through profit or loss. Management monitors the
prices closely to mitigate its impact on profit and cash flows. Since these investments are insignificant, the exposure to equity price changes is minimal.

Credit risk

Trade Receivabte:
Major receivables of the Restricted Group are from State distribution Companies (DISCOM) which are Government entities. The Restricted Group is regularly receiving its dues

from DISCOM. Delayed payments carries interest as per the terms of agreements. Trade receivables are generally due for lesser than one year, accordingly in retation to these
dues, the Restricted Group does not foresee any significant Credit Risk.

Other Financial Assets:
This comprises mainly of deposits with banks, investments in mutual funds and other intercompany ceceivables. Credit risk arising from these financial assets is limited and there

is no collateral held against these because the counterparties are group companies, banks and recognised financial institutions, Banks and recognised financial institutions have
high credit ratings assigned by the international credit rating agencies.

Liquidity risk

Liquidity risk is the risk that the Restricted Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash o¢
another financial asset. The Restricted Group monitors its risk of shortage of funds using cash flow forecasting models. These models consider the maturity of its financial
investments, committed funding and projected cash flows from operations, The Restricted Group’s objective is to provide financial resources to meet its business objectives in a
timely, cost effective and reliable manner and to manage its capital structure. A balance between continuity of funding and flexibility is maintained through continued support
from lenders, trade creditors as well as through issue of equity shares.

The Restricted Group is into recent stage of operations with most of the projects capitalised in the previous financial year and remaining projects are in construction stage
which are expected to be operationalised in subsequent period. The Restricted Group expects to generate positive cash flows from operations in order to meet its external
financia! liabilities as they fall due. The Restricted Group has understanding from unrestricted group entities to extend repayment terms of borrowings as required.

Maturity profile of financial liabilities:
The table betlow pravides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual undiscounted payments.

(¥ in Millions)
As at 51st March, 2019 Less than 1 year 1to 5 year More than 5 Years Total
Borcowings 11,4033 38183.6 279177 48,504.6
Trade Payables 490.4 - - 490.4
Other Financia. Liat ilities 9,641.9 47.5 . 9,689.4

(¥ in Millions)
As at 31st March, 2018 Less than 1year 1to 5 year More than 5 Years Total
Borrowings 16,298.9 6,479.2 24,1573 46,935,4
Trade Oayables 83.7 - - 83.7
~,the. Financial Liabilities 12,071.5 62,6 - i2134.4

ranitat Mionagement
The Restricted Group's objectives for managing capitas i. to safeguard continuity and healthy capital ratios in order to support its bul.:2ss and provide adequate return to

shareholders through continuing growth, The Restricted Group's overall strategy remains unchanged from previous year.
The Restricted Group sets the amount of capital required on the basis of aiinual business and long-term operating plans which include capital and other strategic investments.

The funding requirements are met through a mixture of equity, internal fund generation, debt securities and other Non-current/current borrowings. The Restricted Group's policy
iz Lo use current and non-cufrent borrawing: to meet anticipated funding requirements, The Restricted Group monitors capita! on the basis of the net debt to equity ratio.

The Restricted Group believes that it will able to meet all its current liabilities and interest obligations in a timely manner, since most of the current liabilities are from
Unrestricted Group entities.
No changes were made in the objectives, policies or processes for managing capita! during the year ended as at 31st March, 2019 and as at 31st March, 2018~

Particulars Note For the year ended For the year ended
31st March 2019 31st March 2018
(T in Millions) { Tin Millions)
Net debt (tota! debt less cash and casn equivalents) (A) 19,23, 25 2nd '3 47,824.6 45,B15.5
Total net parent investment (£.) 18 5.731.6 5,056.9
Total net parent investment and net debt C={1+ B) 53,556.2 50,872.4
89.3% 90.1%

Gcearing ratio (A/C)
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37 The Restricted Group has taken various derivatives to hedge its loans and other payable. The outstanding position of derivative instruments is as under:

E1:]

As at 31st March, 2018

Nature Purpose As at 31st March, 2019
® in Miilions) Foreign Currency ® in Millions) Foreign Currency
(USD in Million) (USD in Million)
Hedging of Trade Credits and Document
Forward covers against Acceptance Bils 1,779.1 170.3 6,825.7 104.7
. Hedging of Trade Credits and Document
QOption structure against Acceptance Bills 7.241.2 104.7 14,164.6 217.3
Full Currency Swap Hedging of ECB Principal and Interest 4321 6.2 - -
Coupon only Swap Hedging of ECB Interest 4,149.3 60.0 -
Principal only Swap Hedging of ECB Principal 4,493 60.0 - -
Total 27,751.0 401.2 20,880.3 322.0

The details of foreign currency exposures nat hedged by derivative instruments are as under :-

As at 31st March, 2019
Foreign Currency

As at 31st March, 2018

Foreign Cur
@ in Millions) eign Currency

Currency ®in Millions) (in Miflion) (in Million)
9. Trade Credit from Banks uUsb 0.0 0.0 166.2 2.6
2. Interest accrued but nat due usD 105. 15 83.5 13
3. Creditors and Acceptances usbD 524.0 7.6 586.0 9.0
3, Creditors and Acceptances CHF - - 0.5 0.0
3. Creditors and Acceptances GBP 0.1 0.0 1.7 0.0
Total 629.2 9.1 837.9 12.9
(Closing rate as at 31st March, 2019 : INR/USD-69.2, INR/GBP- 90.5 and as at 31st March, 2018 : INR/USD-65.1, INR/CHF-68.5 and INR/GBP- 92.3)
0.0 represents minimal amount due to rounding off.,
Fair Value Measurement :
a) The carrying value of financial instruments by categories as of 31st March, 2019 is as follows :
® in Millions)
Particulars Fair Value
through Other Fair Value through Amortised cost Total
Comprehensive profit or loss
Income
Financial Assets
Cash and cash equivalents - - 680.1 680.1
Bank balances other than cash and cash equivalents - - 522.7 522.7
Investments . 256.2 1,440.0 1.696.2
Trade Receivables - - 831.7 831.7
Loans - - 737.6 737.6
Derivative Assets 17 1901 - 191.8
Qther Financial assets - - 2.220.8 2,220.8
17 446.3 6,432.9 6.880.9
Financial Liabilities
Borrowinr. - 4B,504.6 48505 ¢
Trade i’ .yables - - 490.4 90.4
Derivari. 2 Liabifities 72.4 466.4 - LR35
Other Financial Liabilities - - 9,150.6 9,150.6
72.4 466.4 58,145.6 58,684.4
b) 1he carrying value of financial instruments by categories as of 31st March, 2018 is as follows :
®& in Millions)
Particulars Fair Value
through Orh'er Fair Va}ue through Amortised cost Total
Comprehet;sive profit or loss
Income
Financial Assets
Cash and rash equivalents - - 1,119.9 .1119.9
Bank balances other than cesh and cash equivalents - - 680.4 680.4
Investments - 349.2 1,440.0 1,789.2
Trade Receivables - - 4541 454.1
Laans - - 1.692.0 1,692.0
Derivative Assets - 66.8 - 66.8
Otker Financial assets - - 810.7 810.7
- 416.0 £,197.1 6,613.1
Financial Liabilities
Borrowings . - 46,9353 46,935.3
Trade Payables - - 83.7 B83.7
Derivative Liabilities - 74.7 - 74.7
Other Financial Liabilities - - 12,059.7 12,059.7
- 74.7 59,078.7 59,153.4

Note:

(i) Investments in unrestricted group classified as equity investments have been accounted at cost. Since these are scope out of Ind AS 109 for the purposes of measurement,

the same have not been disclosed in the tables above.

(i) Fair value of financial assets and liabilities measured at amortised cast is not materially different from the fair value. Further, impact of time value of money is not significant
far the financial instruments classified as current. Accordingly, the fair value has not been disclosed separately.
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39 Fair Value hierarchy :

Particulars

Assets
Investments
Derivative instruments

Liabilities
Derivative instruments

Particulars

Assets
investments
Derivative instruments

Liabilities
Derivative instruments

Total

Total

Total

Total

(T in Millions)

As at 31st March, 2019

Level 2 Total
256.2 256.2
191.8 191.8
448.0 448.0
538.68 538.8
538.8 538.8
X in Miltions)
As at 31st March, 2018
Levef 2 Total
349.2 349.2
66.8 66.8
416.0 416.0
74.7 74.7
74.7 74.7

() The fair values of investments in mutual fund units is based on the net asset value (NAV') as stated by the issuers of these mutual fund units in the published statements as
at Balance Sheet date. NAV represents the price at which the issuer will issue further units of mutual fund and the price at which issuers will redeem such units from the

investors.

(i) The fair values of the derivative financial instruments has been determined using valuation techniques with market observable inputs as at reporting date. The models

incorporate various inputs including the credit quality of counter-parties and foreign exchange rates.
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40 As per Indian Accounting standard 19 “Employee Benefits®, the disclosure as defined in the accounting standard are given below.

The status of gratuity plan as required under Ind AS-19 :
The Restricted Group operates a defined benefit plan (the Gratuity plan) covering eligible employees, which provides a lump sum payment to vested employees at retirement,
death, incapacitation or termination af employment, of an amount based on the respective employee’s salary and the tenure of empioyment.

As at As at
Particulars 31st March, 2019 31st March, 2018
 in Millions) & in Millions)
i. Reconciliation of Opening and Closing Balances of Defined Benefit Obligation
Present Value of Defined Benefit Obfigations at the beginning of the Year 3.7 17.9
Current Service Cost 17 6.8
Interest Cost 0.8 13
Employee Transfer in / transfer out (net) (21.4) 3.4
Benefit paid 0.4) {0.5)
Re-measurement (or Actuarial) (gain) / loss arising from:
change in demographic assumptions 0.4 (0.4)
change in financial assumptions 0.1 (0.5)
experience variance (i.e. Actual experience vs assumptions) (3.1) 37
Present Value of Defined Benefits Obligation at the end of the Year 9.8 317
iR ifiation of Opening and Closing Balanczz of tha Fair velue of Plan Assets
Fair Value of Plan assets at the beginning of the Year 2.0 21
Investment Income 0.2 0.2
Return on pilan asset excluding amount recognised in net interest expenses ©.1) 0.3)
Fair Value of Plan assets at the end of the Year 21 2.0
iit. Reconciliation of the Present value of defined benefit obligation and Fair value of plan assets
Present Value of Defined Benefit Obligations at the end of the Year 9.8 3.7
Fair Value of Plan assets at the end of the Year 21 2.0
Net Asset / (Liability) recognized in balance sheet as at the end of the Year 2.7 29.7)
iv. Gratuity Cost for the Year
Current service cost 17 6.8
Interest cost 0.8 13
Investment Income (0.2) (0.2)
Net Gratuity cost 2.3 7.9
v. Other Comprehensive income
Actuarial (gains) / losses
Change in demographic assumptions 0.4 (0.49)
change in financial assumptions 0.1 (0.5)
experience variance (i.e. Actual experiences assumptions) 3.1) 37
Return on plan assets, excluding amount recognised in net interest expense 0.1 0.3
C-. .ipenents of defined benefit costs rocognised in other comprehensive income / CWIP 2.5) 3
vi. Actuarial Assumgtions
Discount Rate (per annym) 7.6% 7.8%
Annual Increase in Salary Cost 8.0% 8.0%
Attrition Rate 7.2% 10.0%
Mortality Rate during employment . Indian Assured Lives Indian Assured Lives
Mortality (2006-08) Mortality (2006-08)

vii, Senaitivity An- lysis
Significant actuariai assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality. The sensitivity anz lysis below
have been determined based on re2sorably possible changes of the 2:sumpti~ns occurring at the end of the repor’iiin cariod, while holding all other ¢ ssumpticns constant. The

results of sensitivity analysis i+ /*,en Lelow:

Y rticulars As at ko i
_ 31st March, 2019 31st March, 207
Defined Benefit Otligation (Base) (X in Millions) ® in Millions)
_ 9.8 31.7
As at 31st March, 2019 As at 31st March, 2018
® in Millions) ® in Millions)
Decrease increase Decrease Increase
Particulars
Discount Rate {-/+ 1%) 10.7 a.8 34.0 29.7
Salary Growth Rate (- / + 1%) 8.8 10.7 29.7 34.0
Attrition Rate (-/ +50%) 10.0 9.4 ., 33.0 30.6
Mortzlity Rate (- 7+ 10%) 7 s.7 3.7 3.7

viil. Assct Liability Matching Strategies

The Restricted Group has purchased insurance policy, which is basically a year-on-year cash accumulation plan in which the interest rate is declared on yearly basis and is
guaranteed for a period of one year. The insurance Company as part of the policy rules, makes payment of all gratuity outgoes happening during the year (subject to sufficiency
uf funds under the pciicy). The poalicy, thus, mitigates the liquidity risk. Rowever, being a cash accumuiation plan, the duration of assets 1s sherter compared to the duration of
liabilities. Thus, the Pestricted Group is exposed to movement in intesest rate (in particular, the signiticant fall in interest rates, which should result in 2n increase in liability
without cerresponding increase in the asset),

ix. SFfect of Plan on Ei-ity's Future Cash Flows
&) Funding arrangements and Funcing Policy
The Restricted Group has purchased an insurance policy to provide for payment of gratuity to the employees. Every year, the insurance company carries out a funding valuation
based on the latest employee data provided by the Restricted Group. Any deficit in the assets arising as a resuit of such valuation is funded by the Restricted Group.

b) Expected Cont:ibution during the next annuai reporting period
The Restricted Group's best estimate of Contribution during the next year is ¥ 9.7 millions (as at 31st March, 2018 ¥ 36.3 millions)
c) Maturity Profile of Defined Benefit Obligation
Weighted average duration (based on discounted cash flows) - 10 years

Expected cash flows over the next (valued on undiscounted basis): @ in Millions)

1year 0.6
2to5years 3.6
& to 10 years 4.7
More than 10 years 15.7

x. The Restricted Group has defined benefit plans for Gratuity to eligible employees, the contributions for which are made to Life Insurance Corparation of India who invests the
funds as per Insurance Regulatory Development Authority guidelines.
The discount rate is based on the prevailing market yields of Government of India's securities as at the balance sheet date for the estimated term of the obligations.

The expected contributions for Defined 8enefit Plan for the next financial year will be in line with FY 2017-18.
The actuarial liability for compensated absences (including Sick Leave) as at the year ended 31st March, 2019 is T 8.8 millions (as at 31st March, 2018 T 32.4 millions).

Defined Contribution Plan
Contribution to Defined Contribution Plans for the year is as under :

For the year ended 31st  For the year ended 31st

March 2019 March 2018
s Rinyiilligns)., R in Mmillions)
Employer's Contribution to Provident&il?ﬁdé_(/ . s QL UU, (,E’* 19.9
Employer's Contribution to Superann i é& Fand ! < 0.1
!

—
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41 Related party transactions
a. List of related parties and relationship
The Restricted Group entities have certain transactions with entities which are not covered under Restricted Group (Unrestricted Group entities).

S. B. Adani Family Trust { SBAFT)

Adani Trading Services LLP

Adani Properties Private Limited
Universal Trade and Investments Limited

Ultimate Controlling Entity

Parent Company : Adani Enterprises Limited (Refer note 42)
Immediate Parent Company . Adani Green Energy Limited
Subsidiary Company of PSEPL : Wardha Solar (Maharashtra) Private Limited

Adani infra (India) Limited

Adani Renewable Energy Park Rajasthan Limited

Kamuthi Solar Power Limited

Mahoba Solar (UP) Private Limited

Mundra Solar PV Limited

Ramnad Renewable Energy Limited

Adani Logistics Limited

Gaya Solar (Bihar) Private Limited

Adani Green Energy (MP) Limited

Adani Global DMCC

Wardha Solar (Maharashtra) Private Limited

Adani Green Energy (Tamilnadu) Limited

Adani Infrastructure Management Service Limited

Adani Power Limited

Adani Power Rajasthan Limited

Adani Ports and SEZ Limited

Adani Power Jharkhand Limited

Maharashtra Eastern Grid Power Transmission Company Limited
Udupi Power Corporation Limited

Adani Renewable Energy Park Limited

Rosepetal Solar Energy Private Limited

Adani Wilmar Limited

Adani Renewable Energy (RJ) Limited

Adani Global FZE

Adani Hazira Port Private Limited

MPSEZ Utilities Private Limited

Kamuthi Renewable Energy Limited

Kodangal Solar Parks Private Limited

Unrestricted group entities : Kilaj Solar (Maharashtra) Private Limited

Adani Power (Mundra) Limited

Adani Vizag Coal Terminal Private Limited

Adani Wind Energy (Gujarat) Private Limited

Adani Power Maharashtra Limited

Adani Mundra SEZ Infrastructure Private Limited

Adani Wind Energy (AP) Limited (Up to 20th December, 2017)
Adani Green Energy (Tamilnadu) Limited

Adani Renewable Energy (MH) Limitr d

Adani Wind Energy (GJ) Limited

Ramnad Solar Power Limited

' Adani Re~ewable Power LLP .

Adani Rencv.able Energy Prrk (Gujarat) Limited

Arr. Ajith Kannissery, Director

. Mr. Ashish Garg, Director

Mr. Dhaval Shah, Managing Director

Mr. Manish Kalantri, Chief Financial Officer

Key Management Personnel : Mr. Ankit Shah, Chief Financial Officer (w.e.f. 30tI. March, 2019)
Mr. Divy Dwivedi, Company Secretary (w.e.f. 10th December, 2018;
Mr. Mukesh Mahendrabhai Shah, Indenpendent Director (upto Sth October, 2017)
Mr. Parern Soni, Chief Financial Officer {uptc 2nd M. rch, 2019)

Terms and conditions of transactions with Unrestricted group entities

Outstanding balances of Jnrestricted group entitie= at the year-end are unsecured. Transaction entered into with Unrestricted group entities are made on terms equivalent to
those that prevail in arm’s length transactions.

Noces:

“he names of the Unrestricted group entities and nature af the relationships wr.ere control exists are disclosed irrespective of whether or not there have been transactions
between the relatad parties. For others, the names and the nature of refationships is disclosed only when the transactions are entered into by the Restricted Group with the
Unrestricted group entities during the existence of the related party relationship.

——

e
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41b. Transactions with Unrestricted group entities

For the year ended | For the year ended
Nature of Transaction Name of Unrestricted group entity 31st March, 2019 @ | 31st March, 2018 R
in Millions) in Millions)
Equity Share Capital Received Adani Green Energy Limited - 376.5
Equity Share Capital Transfer From (refer note 42) Adani Enterprises Lirited 1.367.1 -
Equity Share Capital Transfer To (refer note 42) Adani Green Energy Limited 1,367.1 -
Perpetual Debt (refer note 46} Adani Properties Private Limited 3,441.9 -
. Adani Enterprises Limited - 180.0
Non-current Borrowings (Debenture) Adani Green Energy Limited - T5150
Non-current Borrowings {Debenture) Transfer To Adani Green Energy Limited 1,041.0 -
Non-current Borrowings (Debenture) Transfer From Adani Enterprises Limited 1,041.0 -
Adani Enterprises Limited - 9,073.0
Adani Green Energy Limited 7,.062.3 21,4513
Loan Taken Adani Infra (india) Limited - 1.247.7
Adani Properties Private Limited 3,715.0 1,629.2
A.da.m Renewable Energy Park Rajasthan 85.2 2585
Limited
Adani Enterprises Limited - 11,532.6
Adani Green Energy Limited 10.884.3 9,712.3
Loan Repaid Back Adani Infra {India) Limited 1247.7 -
Adani Properties Private Limited 3.864.2 1,771.8
A'da.m Renewable Energy Park Rajasthan 402.7 30.6
Limited
Adani Green Energy Limited - 870.2
Adani Infra (India) Limited - 1,808.9
Adani Renewable Energy Park Rajasthan
. S - 31
Loan Given Limited
Kamuthi Solar Power Limited - 10.0
Mahoba Solar (UP) Private Limited 79.3 1,105.4
Mundra Solar PV Limited 419.1 550.3
Adani Green Energy Limited - 1.811.7
Adani Infra {india) Limited 62.6 3,965.8
Adani Mundra Sez infrastructure 47.0 .
Ramnad Renewable Energy Limited 0.6 0.5
Loan Received Back Kamuthi Solar Power Limited 329.5 5.0
Mahoba Solar (UP) Private | imited 450.0 _167
Adani Renewable Energy Park Rajasthan 0.7 ]
o ) 5.1
|Limited ]
Mundra Solar PV Limited 560.9 389.6
|Advance Given Adani Logistics Limited - 42.8
Adani Wind ‘_rergy (Gujarat) Private Limited 12,7
Feivzace Given (Land) Gaya Solar (bihar) Private Limited - 1. TTTEE
Adani Green Energy (MP) Limited - 6.8
JAdvance Received (Land) Mahobs >olar (UP) Private Limited - 12.7
[Advance Received Back _IKamuthi Sofa- Power Limited - 0.5
|Advance Received Back (Land) Kamuthi Solar Power Limited - -
Deposit Received Back Adani Enterprises Limited - 290.0
Interest expense Adani Global DMCC 422.0 -
Mundra Solar PV Limited 3058 -
Adani Enterprises Limited - 400.2
Adani Green Energy Limited 1151.4 2493
interest Expense on Loan Agani Infra {India) Limited 29.1 0.3
Adani Properties Private Limited 138.7 153.1
Adani Renewable Energy Park Rajasthan 10.7 A
o Limirad
Adani Green Energy Limited 319.3 108.4
Interest Expenses on Debenture Adani Enterprises Limited : 1047
Adani Green Energy Limited - - 5.6
A_da.m Renewable Energv Park Rajacthan 0.0 0.1
Limited
Interest Income Mahgoba Solar (UP) Private Limited 87.0 48.8
Adani Infra (india) Limited 0.8 331
[Adani Renewable Energy Park Rajasthan .
Limited
Mundra Solar PV Limited 17.3 1.9
Interest Income on Debenture Wardha Solar (Maharashtra) Private Limited 151.2 47.9
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Notes to Combined Financial Statements as at and for the year ended on 31st March, 2019 L
Investment In Subsidiary (Debenture) Wardha Solar (Maharashtra) Private Limited 1.260.0 ‘
Land Advance Transfer From Adani Wind Energy (Gujarat) Private Limited 0.6
Land Advance Transfer To Wardha Solar (Maharashtra) Private Limited 12.2 - T
Adani Green Energy (Tamilnadu) Limited 0.0 0.5
Adani infra (India) Limited 0.1 1.9
Adani Green Energy Limited 4.3 0.2
Adani Infrastructure Management Service
oo 0.9 -
Limited
Adani Power Limited 1.5 1.0
Adani Power Rajasthan Limited 0.2 0.6
Adani Ports and SEZ Limited 0.1 .
Adani Power Maharashtra Limited 0.4 0.1
Adani Power Jharkhand Ltd 0.4 .
Other Balances Transfer From Adani Green Eneray (MP) Limited T2 -
Mundra Solar PV Limited - 1.0
Maharashtra Eastern Grid Power Transmission ) 0.0
Company Limited ‘
Udupi Power Corporation Limited - 0.2
Adani Renewable Energy Park Rajasthan 0.1 B
Limited )
Wardha Solar (Maharashtra) Private Limited 0.4 -
Adani Renewable Energy Park Limited - 1.3
Adani Enterprises Limited 0.7 0.1
Adani Green Energy (MFP) Limited - 0.0
Adani Green Energy Limited 59.2 -
Adani Infra (India) Limited 0.8 -
Adani Power Rajasthan Limited 0.2 -
Mundra Solar PV Limited 0.1 Q.3
Adani Power Limited 0.0 -
Adani Power Maharashtra Limited 0.0 -
) Roe2petal Solar Energy Private Limited - 0.0
Other Balances Transfer To A.da.ni Infrastructure Management Service 21 j
Limited
Rosepetal Soiar Energy Private Limited - -
Adani Renewable Energy Park Rajasthan 01 )
Limited )
Wazrdha Solar (Maharashtra) Private Limited 0.1 -
Adani Wind Energy (Gujarat) ! rivate Limited - 0.41
Adani Power Jharkhan.' Ltd TTRE 1
Ad=ci Wilinar Limited - 0.0
Adani Power Rajasthan Limited - ” 5.3
Purchase of Asset Adani Power Limited - 0.3
: Adani Fower Maharashwra Limited - 3.0
Adani Green Energy (MP) Limited 0.7 -
Sate of Asset Adani Renewable Energy /RJ) Limited 0.2 -
Adani Enterprises Limited - 5,071.7 |
Adani Global DMCC 516.4 7,099.9
Adani Global FZE 1.7 4,188.6
Adani Green Energy Limited 951.7 -
Adani Hazira Port Private Limited - 4.3
E Adani Power Maharashtra Limited 0.4 -
Purchase of Capital Goods MPSEZ Utilities Private Limited - 52
' Kamuthi Renewable Energy Limited - 0.3
Mundra Solar PV Limited _ 6502 | 11,4269
Wardha Solar (Maharashtra) Private Limited 40.3 2.8
Adani Power Rajasthan Limited - 2.6
Adani Green Energy Limited 130.9 -
Adani Infrastructure Management Service
. 152.3 -
Limited
Receiving of Services Adani Properties Private Limited - 3.4
Adani Logistics Limited - 189.0
Adani Power Rajasthan Limited 0.4
Adani Enterprises Limited - 12.8
Adani Green Energy Limited 7.7 N
Adani Power Limited 0.1 -
Kodanga! Solar Parks Private Ltd 0.1 -
Adani Power Rajasthan Limited 0.0 -
Sale of Goods Adani Renewable Energy (RJ) Limited 1.3 -
Adani Renewable Energy Park Rajasthan Y )
Limited
Wardha Solar (Maharashtra) Private Limited 247 -
Adani Enterprises Limited 5,487.9 2,370.0
Adani Enterprises Limited and Adani
Corporate Guarahtee Received Properties Private Limited (Jointly and - 4390.0
s T Severally) P
: : Adani Green Energy Limited A A 2 4.900.0 3,045.0
“|Corporate Guarantée Released Adani Enterprises Limited 7 e 5,487.9 -
T [44] )
o Re\f‘huneration to Key Managerial Personnel* I[\)/\r;:;:rl\SKr::ntri {.%. AWED Eraw = gi 22
N *.The above does not include Provision for Leave Encashment and Gratuity as it is provided in k{\}gﬂ oks on theHasié of actuarial valuation for the
Restricted Group as a whole and hence individual figures cannot be identified. % \{‘\(‘b
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41c. Quistanding balances with Unrestricted group entities

“

For the year ended | For the year ended
Nature of Transaction Name of Unrestricted group entity 31st March, 2019 (X | 31st March, 2018 R
in Millions) in Millions)
Adani Enterprises Limited 0.7 409.9
Adani Global DMCC 6.755.6 7,400.6
Adani Global FZE - -
Adani Logistics Limited 29.6 85.1
Adani Power Rajasthan Limited 0.0 0.0
Kamuthi Renewable Energy Limited 0.4 0.4
Adani Power Maharashtra Limited 0.1 -
Adani Green Energy Limited 540.0 -
Accounts Payable Adani Renewable Energy Park Rajasthan 0
(Inclusive of Provisions) Limited
Adani Infrastructure Management Service
e 67.2 -
Limited
Adani Infra (India) Limited 1.2 -
Adani Power Jharkhand Ltd 0.7 -
MPSEZ Utitities Private Limited - 52
Mundra Solar PV Limited 480.9 2404.5
Wardha Solar (Maharashtra) Private Limited 0.0 1.6
Adani Green Energy (MP) Limited 7.3 73
Adani Green Energy (Tamilnadu) Limited 0.0 -
Adani Infra (india) Limited 0.1 1.9
Adani Ports and SEZ Limited 0.1 -
Adani Renewable Energy Park Rajasthan
A 0.3 -
Limited
Adani Power (Mundra) Limited 0.9 0.9
Adani Power Limited 0.1 -
Adani Power Rajasthan Limited 0.6 0.4
Accounts Receivable Adani Wind Energy (Gujarat) Private Limited 123 12.3
Gaya Solar (Bihar) Private Limited 12.5 12.5
Wardha Solai {Maharashtra) Private Limited 16.4 -
Adani Power Maharashtra Ltd 0.7 -
Adani Renewabie Energy {(RJ) Limited 0.3 -
Kodangal Sotar Parks Private Ltd 0.1 -
Maharashtra Eastern Grid Power Transmission 0.0 0.0
Company Limited )
R Udupi Fuwer Corporation Limited 0.2 0.2
Perpetual Debt (referncie 45) __|Adani Properties Private Limited 34419 -
I s . Adani Enterprises Limited L 1.041.0
Boriowings (DLbiT. é‘{ . Adani Green Energy Limited ___ _ 30435 2.002.5
Adani Green £nergy Limited 10,003.9 TN C26.0
! Adani Infra (india) Limited - 1.247.6
Borrowings {Loan, Adani Properties Private Limited - 149.2
Adani Renewable Energy Paik Rajasthan
N - 317.5
Limited
Incerest Accrued but not Due Receivable (Debenture) Wardha Solar (Maharashtra) Private Limited 184.5 as5.1
Adani Green Energy Limited 103.5 .
Adani Enterprises Limited 0.1 0.4
Interest Accriied but not Due Receivable (Loan) Mahoba Solar (UP) Private Limited - -
Mundra Solar PV Limited - -
Interest Accured and Due Receivable Adani Enterprises Limited 0.3 -
{nterest Accrued But not due Adani Enterprises Limited - 6.8
(Debenture) Adani Green Energy Limited 4051 105.8
interest Accrued But not due Adani Properties Private Limited - _— 0.01
(Loan) Adam Green Energy Limited 6.8 -
Adani Intra {India) Limited - -
Adani Renewable Energy Park Rajasthan ;
Limited )
Adani Enterprises Limited - -
Investment (Debenture) Wardha Solar (Maharashtra) Private Limited 1,440.0 1,440.0
Adani Infra (Indig) Limited - 62.6
Adani Mundra SEZ Infrastructure Private
o - 47.0
Limited
Adani Renewable Energy Park Rajasthan
Loans and advance (Given) Limited i 07
Kamuthi Solar Power Limited - 329.5
Mahoba Solar (UP) Private Limited 718.0 1.088.7
Mundra Solar PV Limited 18.9 160.7
Ramnad Renewable Energy Limited - 0.6
Adani Enterprises Limited 1,920.0 7.407.9
Adani Green Energy Limited 7,.945.0 3,045.0
Corporate Guarantee Outstanding {received) Adani  Enterprises Limited and Adani
Properties Private Limited (Jointly and 4390.0 4,390.0
Severally)

0.0 represents minimal amount due to rounding off.
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Notes to Combined Financial Statements as at and for the year ended on 31st March, 2019 Rencwabies

42 During the year ended March 31, 2018, the Board of Directors of Adani Enterprises Limited (hereinafter referred as "AEL") and Adani Green Energy Limited (hereinafter referred
as "AGEL") (Immediate Parent Company)} had approved the Scheme of Arrangement ("the Scheme®) among AEL and AGEL and their respective shareholders and creditors for
transfer of Renewable Power Undertaking of AEL and into AGEL. The Scheme was sanctioned by National Company Law Tribunal ("NCLT"), bench at, Ahmedabad vide its order
dated 16th February, 2018 with appointed date of 1st April, 2018. Upon the Scheme being effective from appointed date, AEL's investment in Equity Shares and Compulsory
Convertible Debentures were transferred to AGEL and accordingly, Prayatna Developers Private Limited, one entity from the Restricted Group became the Wholly-owned
Subsidiary of AGEL with effect from appointed date.

43 The Restricted Group’s activities during the year revolve around renewable power generation. Considering the nature of The Restricted Group's business, 3s well as based on
reviews by the chief operating decision maker to make decisians about resource allocation and performance measurement, there is only one reportable segment in accordance
with the requirements of Ind AS - 108 ~ “Operating Segments”, prescribed under Companies (indian Accounting Standards) Rules, 2015. As the Restricted Group's entire
revenue is from domestic sales, no separate geographical segment is disclosed. Revenue is mainly derived from customer A, 8 and C which individually accounts for 45.6% (31st
March, 2018 : 51.2%), 19.9% (31st March, 2018 : 47.1%) and 12.5% (31st March, 2018 : Nil) respectively of the Restricted group's revenue during the year ended 31st March, 2019,

44 Due to micro, small and medium enterprises
Under the Micro Small and Medium Enterprises Development Act, 2006, (MSMED) which came in to force from 2nd October, 2006, certain disclosers are required to be made
relating to Micro, Small and Medium enterprises. On the basis of the information and records available with management, outstanding dues to the Micro and Smal) enterprise as

defined in the MSMED Act, 2006 are disclosed as below.

As at Asat
Particulars 31st March, 2019 37st March, 2018
& in Millions) R in Millions)
) - 4.2 .

Principal amount remaining unpaid to any supplier as at che year end.

Interest due thereon

Amount of interest paid by the Restricted Group in terms of section 16 of the MSMED, along with the amount of the
payment made to the supplier beyond the appointed day during the accounting year.

Amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the period) but without adding the interest specified under the MSMED.

Amount of interest accrued and remaining unpaid at the end of the accounting year.

Amount of further interest remaining due and payable even in succeeding years.

The disclosure in respect of the amount payable to enterprises which have provided goods and services to the Restricted Group and which qualify under the definition of micro
and small enterprises, as defined under Micro, Smali and Medium Enterprises Development Act, 2006 has been made in the Financial statement as at 31st March, 2019 based on
the information received and available with the entities of Restricted Group. On the basis of such information, no interest is payable to any micro, small and medium enterprises.

45 Ind AS 115 Revenue from contracts with customers was issued on 28th March, 2018 and supersedes Ind AS 11 Construction Contracts and Ind AS 18 Revenue and it applies, with
limited exception, to all revenue arising from contracts with its customers. Under Ind AS 115, revenue is recognised when a customer obtains control of goods or services, The
Restricted Group has adopted ind AS 115 using the cumutative effect method (without practical expedients) with the effect of initially applying this standard recognised at the
date of initial application i.e. st April, 2018. Accordingly, the comparative information i.e. information for the year ended 31st March 2018, has not been restated. The adoption
of the standard did not have any material impact on the financial statements of the Restricted Group. Additionally, the disclosure requirements in Ind AS 115 have not generally
been applied to comparative information.

Coantract balances;
{a) The following tab'e orovide: infr-;..ation about receivables, contract assets and contract liabitities from the contracts with customers.

@ in Millions)
Particulars March 31, 2019 April 1, 2018
Trade receivables (refer note 12) 831.7 454.1
866.4 518 0

Contract assets (refer note 16)
Contract liakiiities

The contract assets primarily relate to the Restricted Group's right to consideration for work completed but not billed at the reporting date, The contract assets are trancferred
to receivables whey the rights become ur zonditional. This usually occurs when the Restricted Group issues an invoice to t' e Customer. The cantract liabilities primarily relate to
the advance considerativi received from the custoniers.,

(b) Signi“zant. *hanges in contract assets and liabili‘’ .« sut'..g the prriod: R in Mil-ns;
. For the year ended 31st
sulac
Particulacs L o . March 2073
Contract assets reclassified to receivanles 518.0
Reconcifiation the amount of revenue recognisea In the statement of profit and loss with the contcacted price: [ in Millions)
Particulars March 31, 2019
Revenue as per contracted price B8,467.4
Discounts s 110.€
Revenue fcom contract with customers B8,356.8

46 The Parampujya Solar Energy Private Limited (PSEPL) and Adzni Green Energy (UP) Limited (AGEUP) (together referred as ‘the borrower’) have converted the loan of ¥ 3,441.9
miilion from Adani Praparties Private Limite.! fAPPL) into Unsecured Perpetual Debt. This debt is perpetual in nature with no maturity or redemption and are repayable only at
the option of iz borruwer. The disiiibu:fsa 00 this debt is cumulative and at the discretion of the borrower at the rate of 10.5% p.a, where the borrower have unconditiona:
right to def.r the same, As this debt is perpetual in nature and ranked senior only to the Share Capita! of the borrower and the borrower do not have any redemption obligati.n,
this is considered to ve in the nature of equity instruments.

47 Recent Indian Accounting Standards (ind AS)
Standards issved but not yet effective
ind AS 11€ - Leases (effective from 1st April, 2015)
Ind £S 116 L=ases replaces existing iease accounting guidance i.e. Ind AS 17 Leases. |: sets out principies far the recognition, measurement, presentation and disclosur: of leasas
and requires |=ss2cof to acecunt for all leases, 2xcept short-term leases and leases for low-vsius: ems, vader & single on-baiance sheet lease accou.iting model. A lessee
recc-.nises a right-of-use asset representing its right to use the underiying asset and a lease liability representing its obligation to make lease payments, Lessor u*.counting
largely unchanged ficm the existing standard - i.e. lessors continue to classify leases as finance or operzting jeases.
Based on the preliminary assessment, the Restricted Group does nut expect any significant impacts on transition tn ind AS 116 on its Net worth. The management is under
process of its assessment is based o currently available information and may be subject to changes arising from further reasonable and supportable information when the
standard will be adopted. The quantitative inipacts would be finalized based on a detailed assessment which has been initiated to identify the key impacts along with evaluation
of appropriate transition options.
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a8 Events occurring after the Balance sheet Date
The Restricted Group evaluates events and transactions that occur subseguent to the balance sheet date but prior to approval of the combined financial statements to

determine the necessity for recognition and/or reporting of any of these events and transactions in the combined financial statements. There are no subsequent events to be

Ronowables

recognized or reported that are not already disclosed.

49 Approval of financial statements
The Combined Financial Statements were approved for issue by the board of directors of the Parent Company on 3rd May, 2019.

The notes referred above are an integral part of the Combined Financial Statements
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